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BRUCE PROBERT How's the sound? Please come to order. 1 call this meeting of the
Searsport Planning Board to order. We do have a quorum, all members are present. There is
one item of business that 1 want to take care of first, and that is that we would like to seek an
additional $20,000 from DCP to cover the costs of a peer review consultant. I would like a
motion from a member of the board for that.

BRIAN CALLAHAN: So moved.

MARK BRADSTREET: Seconded.

PROBERT: Moved and seconded. Discussion on that motion? All those in favor? Five zero.
Did you hear that? The check will be in the mail? Thank you. And now reconvening of the
public hearing on the application of DCP Searsport for their LPG terminal. In going through it,
one of the first things, we did receive another exhibit from DCP, which is a depiction of their
lands and the proposed pipeline, it was not clear to us last night, this is Exhibit 5,1 am glad we
have Brian to keep us straight. 2A. Are there any requests at this time from anyone in the
office who wishes to become an interested party that did not speak up last night? This is the
time to do it. If there are none I will go through a similar thing as last night and ask you to
have consideration for others, please keep the noise down so that everyone can hear the
speakers plus any other comments that are being made, and we will tolerate no one being out of
order, one warning and then removal from the audience, or from the building. Tonight's first
segment or part will be an uninterrupted presentation by DCP Midstream Searsport, and it will
probably take about two hours, after which we will have a break, and then there will be
questions from the planning board and perhaps from interested parties. At this point it is
yours, DCP.

KELLY BODEN: Thank you Chairman Probert and members of the board, can you all hear
me OK? From the back? Is that better? Yes? Into the mic. OK, is that clear? I will try to
speak up. Can you hear me in the back? Hold on, we're going to switch mics. OK, how's this
one? Good evening Chairman Probert, members of the board, for the record my name is Kelly
Boden and I'm here tonight with Jamie Kilbreth on behalf of DCP Searsport LLC to walk us
through a presentation of the details of DCPs proposed bulk fuel storage facility on Mack
Point. First, I wanted to take a minute to thank you for the time the board has spent reviewing
this application so far and for the time you've put aside this week to continue to do so. We
know this has already been an extraordinarily involved and lengthy process and is not yet over.
Before we begin and introduce the specific team members, we thought it would be helpful to
talk briefly about the town's process to date and our efforts with state and federal agencies, and
to help with the scope of the topic before you tonight and in the coming weeks in a bit of
context. As I think you all know, this project was first proposed and discussed with the
planning board more than two years ago. In the fall of 2010 David Graham and I came to the
planning board to discuss in general the primary components of this project At that time we
collectively decided that certain amendments to your Land Use Ordinance would need to be
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made in order for us to even come before you. As a result, certain amendments to the
ordinance were proposed and later presented to the town. The primary amendment was to
modify the height limit for bulk fuel storage tanks in the industrial zone. At the time we first
came to you, the height limit was limited to 60 feet, the proposed amendment raised that height
to 150 feet and clarified that this higher height applied to bulk fuel storage tanks. The board
then held public hearings on it, the amendments were proposed to the town for a vote, and on
March 5,2011 the residents approved this change. A year or so later DCP was in the process
of finalizing its design and site plans and also applying for state and federal permits, when a
petition were circulated by certain residents to enact a moratorium that would prevent us from
coming before you to review an LPG project. The moratorium, which was resoundingly
defeated this year at town meeting by a vote of two to one, and the numbers were 297 for, I
mean against the moratorium, to 165. Recognizing the majority of Searsport residents did in
fact support the project, DCP continued with the plan to seek local approval and filed the
applications you have before you in May. We greatly appreciate the support that we've
received thus far from the residents of Searsport, both in modifying the height limit to allow us
to go forward and in rejecting an attempt to put in a moratorium to prevent us from doing so.
As a further reflection of the support we have received from town residents, I am presenting to
the board tonight, and Jamie is going to bring it up, a petition of 612 signatures from residents
of the town of Searsport that is currently in support of the DCP project These signatures were
collected between July and September of this year, and they represent current today support
that is four times the number of residents who voted for the moratorium. We know, as you do,
that supporters are less likely to leave their families to come out and talk in favor of a project.
These signatures are evidence of the substantial majority for the project, and we are extremely
pleased to provide them to you tonight. I also want to take a minute to discuss the scope of
your review as you listen to the next few nights of testimony and comment As you know, you
are not alone in this project and in preparation for operating this facility it is required by your
ordinances, DCP has already obtained its permits from state and federal agencies reviewing this
project, the Department of Environmental Protection, the Maine Fuel Board have both
authorized construction, and we have our federal permit from the U.S. Army Corps of
Engineers. The corps of engineers required sign-off and input from the Coast Guard before
issuing that permit Although a number of these permits have been challenged, we won't go
into those, we believe they stand on their face and are evidence of the project meeting all of the
federal and state standards. And, while we appreciate we have these approvals in hand and the
general support of the voters here, we know we need your approval to proceed. So, that's why
we're here tonight, to present to you the facts of the project, to answer your questions, and
before we do that I just thought I would also talk about why we picked the place that we are.
DCP has proposed a bulk fuel storage facility in exactly the location that the residents of
Searsport as well as advocates for the protection of Sears Island have determined as
appropriate. The residents of Searsport, in enacting your Comprehensive Plan and your Land
Use Ordinance, have sought to balance a number of important interests in town, which include
recreation, tourism, residential and small business development as well as industrial uses.
Your comprehensive plan points directly to, directs the town to establish areas best suited for
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development by designations of industrial and commercial districts and continues to say that the
town will work with developers to support existing and attract additional commercial and
industrial development. We are coming to you to talk about this new type of industrial
development for the town. The then provides for the creation of an industrial zoning district,
which is to be located below Route 1 at the north end of Sears Island. Residents of Searsport
have enacted the Land Use Ordinance, carried out these goals by establishing the industrial
zoning district and designating a bulk fuel storage facility as a type of use deemed compatible
both within and with the community. Directing these industrial uses to Mack Point results in
many benefits. As we have noted and as you will hear more tonight, given the co-location with
an existing tank farm, DCP can utilize the shipping pier that is there to minimize environmental
and shoreline impacts from a new location, we will use the existing rail line for transportation
of the site as well as an existing road system. Town officials, the Fannon report, Sewall report
all indicate the existing railroads are more than sufficient to handle the proposed additional
traffic. And, as most of you also know, a working group that met to discuss the future
development of Sears Island also determined that future development on the industrial zone on
Mack Point was preferable to any development on Sears Island, another logical place in town.
So, from this big-picture perspective, we believe this is the right project in the right location in
your, in Searsport. We also appreciate there has been a lot of attention on this project a lot of
scrutiny, criticism of the project, of DCP, even of some of the decisions that you have made, no
doubt some of the decisions you may make coming up, you are being flooded with documents,
legal arguments from more lawyers than you thought you would ever have to deal with, and we
are starting public hearing that is are more formal than the way we know you do business, but
what you're being asked to do is what you always do, which is review the application and make
sure it complies with the ordinance specific standards. We believe that after you hear the actual
facts about this project, you will conclude that this project complies with each and every one of
your standards and that it is a good project for the town. Equally, if not more important, is
what you are not being asked to do, otherwise you might start to feel like your task is
unmanageable, and although you have an important role in reviewing this, as you said before
you are not alone in the process and you are not being asked to do certain things. For example,
you don't have to decide if a bulk fuel storage tank is an allowed use in the industrial zone, that
decision has already been made. You don't have to determine if 138 feet is too high, it could be
150 feet, that decision has also been made. You are not being asked to determine whether the
project is acceptable to surrounding towns, you are the Searsport Planning Board and you have
your own ordinances to enforce. You are not being asked to determine whether the project will
impose burdens on boat traffic in state or federal waters, you heard last night that that's not
your jurisdiction, and finally you received a number of memos, legal, from your counsel, from
us, from opposing counsel, talking about standards, what information we all think is relevant,
and what is not For now, for tonight, we are here to answer your questions, relevant
information, helpful information, and we will parse out the the legal pieces later when we talk
about the standards. So, we appreciate you have a big project before you and you need to
understand what we are actually proposing to do, and we are grateful to get there, and so
without more from me I am going to introduce the team. Don Baldridge is going to kick us off.
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he is DCPs senior vice president for marketing and logistics, and he is going to introduce the
project and talk about some details about the project and make-up of the company and how they
plan to do business here in Searsport. Don will be followed by Steve Wallace from TRC, a
face familiar to the board throughout the beginning of the application process, and he is going
to discuss first the primary project components and walk you briefly through the application
materials. Steve is then going to be joined by Ben Caron to discuss the extensive visual
assessments that we have done in connection with the state and local permitting process. Ben,
you may not know his name but he is the balloon guy, and he is going to talk about the balloon
test and the results, we are also going to talk about the 3D model that you asked us to prepare.
Finally, Jeff Hurteau, DCPs asset director for northeast propane terminals is going to discuss
DCPs training, security and fire protection plans at existing facilities so that you can get a
sense of what you would see here. Jeff is going to be joined by Dr. Phani Raj of Technology
Management Systems, Inc., and Dr. Raj is available to address questions regarding the physical
and chemical properties of LPG. In addition to these individuals, we have a number of folks
here who are available to answer questions, were not meant to make affirmative presentations
but that may be helpful to a specific topic, and they include Judy Bartos, she works with Steve
at TRC, David Graham, who is the project manager, whom you have seen a number of times
before, as well as Becky Malloy, who is the principal environmental specialist and finally John
Pratt, who is the director of wholesale marketing. And with that, we are going to turn it over to
Don.

DON BALDRIDGE: Mr. Chairman and committee members, thank you, I appreciate the
opportunity to be here to discuss with you the project as well as educate you on DCP and who
we are, and give you a sense of comfort in terms of our company and what we're about. First
of all, my name is Don Baldridge, I am senior vice president of marketing with DCP
Midstream, I have been with DCP since 2005,1 have twenty-plus years of experience in the
energy marketing business, my responsibility with DCP Midstream is I handle the marketing
activities for DCP and the assets related to that activity, and DCP Searsport and the wholesale
propane marketing business falls under my business. To give you a sense of DCP, who we
are, DCP is in the Midstream business, our primary business is in gas-gathering and
processing across the United States, we handle gas from oil and gas producers that come out of
the ground, we take it on gas pipelines to our gas-processing plants, at the gas-processing
plants we process that gas, and at that tailgate of those plants we have natural gas and natural
gas liquids, and we handle the products through the chain of distribution through pipelines
basically to the market Wholesale propane is one aspect of that, we have a large presence in
New England with rail terminals and import facilities, and we have been operating in this area
for a considerable time, over fifteen years these assets have been in operation, and we have
people that you will talk to tonight that have been involved with these assets and other activity.
To give you an idea a bit on DCP, I know there has been some confusion as to who we are.
DCP originally stood for Duke Conoco Phillips, at today's date we have absolutely no
relationship with Duke or with Conoco, through a series of transactions over the years,
Conoco, Duke first spun off their gas business into Spectra Energy, and then Conoco and
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Conoco-Phillips basically split earlier last, earlier this year, and Conoco is a separate company,
and Phillips is a separate company, so as of today we are owned, DCP Midstream, fifty-fifty
by Spectra Energy and Phillips 66, so again no relationship with Duke and no relationship with
Conoco, although our symbols and our name still revert back to that history. So, DCP
Midstream owns DCP Midstream Partners, which is a publicly traded company, it has other,
DCP Midstream Partners has other owners as well, DCP Midstream Partners is a publicly
traded company on the New York Stock Exchange and has about two billion dollars in assets,
it has a credit facility of about a one-billion-dollar, and it is the company that owns our
wholesale propane business and indirectly owns the DCP Searsport, which is the company that
we are building the tank facility here from a project standpoint. So, to give you some
information about DCP Searsport LLC, it's a very typical structure in business for us to set up
a company, to develop a project, track the costs, and be the operator of the facility, and that's
what DCP Searsport is, and that's the purpose for that company, it has always been the entity
that we were going to use for developing the asset and for owning the asset and operating the
asset it is not something we created for any sort of shield for liability or anything of that
nature. DCP Searsport has the full backing of DCP Midstream Partners, we have a letter
which we can introduce tonight which gives affirmative evidence that DCP Searsport has
access to DCP Midstream Partners' one-billion-dollar credit facility, which is well in excess of
what's needed for construction of the facility, which is approximately fifty-million dollars, and
the ongoing operations and maintenance of the facility.

BODEN: The credit facility agreement is actually in the application, but I'll give you another
copy of it tonight.

BALDRIDGE: So, a brief background on the project and why we're here today. The reasons
for Searsport are pretty simple. It really started back in 2007 when, as a very large supplier of
propane to New England, and specifically in the State of Maine, we received a call from the
governor at that time, Baldacci, and the issue was the, the supply of propane into the state was
being disrupted due to some disruptions on the rail service, and the call was a request to bring
more propane into the state, and so that really sparked the development of the project and our
interest in finding a solution to bring more supply of propane into Maine. As we evaluated the
market, and we have a very long history of being in this market, we think it's prudent to have
an additional supply source of propane here. Even I think some recent news articles of local
papers here have stressed the growth in propane use in the state and the variety of uses that
propane is used for in addition to just residential heating, it's also industrial, it's also
agricultural, and it has a variety of uses that is important for the State of Maine, natural gas and
other energy sources are also important, but what propane has, the benefits is that it is a very
clean, non-toxic energy source, it is very applicable to a rural area, where gas pipelines can be
very challenging from an economic standpoint to develop, and it is a very clean fuel when you
compare it to fuel oil. So. we, we saw the need for additional supply, we realized that Mack
Point is an already established tank farm with import capabilities, and so it became a very
logical location to develop this additional supply source of propane for the State of Maine, so I
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guess in quick summary the things that I would like you to leave with is DCP has had a long
history through its ownership in propane assets and businesses in New England as being a
safe, reliable operator, we have a long-term commitment to this market we are very familiar
with this market, we are a strong company with strong financial backing and capabilities, and
we think the Searsport location is a logical site for this facility given what's there today and
what is, what is available for additional development. So, with that I am going to hand it to
additional members of my team, and we will walk you through the rest of the project, and
appreciate, again, the opportunity to be here this evening to describe the project and answer
your questions.

STEVE WALLACE: Good evening, my name is Steve Wallace, I am the senior project
manager with TRC Environmental Corporation, we are an environmental consulting firm that
was retained by DCP to assist them through the federal, state and local permitting process for
the LPG terminal to be located at Mack Point. TRC has offices in South Portland, Augusta and
Ellsworth, Maine, has dozens of offices across the U.S. and several offices in countries outside
of the U.S. I was responsible for managing the environmental field studies and impact
assessments that were done to document and demonstrate compliance with environmental
regulations for the project I then managed the preparation of the federal, state and local
applications, and finally I'm here to help support those applications through the review process.
I have been involved in environmental regulations in Maine for nearly forty years, I worked for
the Maine DEP Air Bureau initially, then as an environmental manager for a large industrial
plant here in Maine, and more recently as a consultant. I also served on my local planning
board for seven years, and as it's chairman for three, so I do feel I have a pretty good sense of
your job and what's in front of you and the responsibility you face and feel for the project, and
hopefully I can help you, I can be of assistance as you evaluate the proposal, so my concern
right now is just to give you a very brief overview of what is in the DCP application and how
the application demonstrates that DCP meets all of the relevant application requirements, land
use and performance standards. During the course of the evening myself and others will be
going into more detail about the selected issues of particular interest that have been brought
forth to us. So, getting to the application, the beginning, the first tab in the application were
simply the application forms, which we completed and we submitted in May along with the
entire document. We then modified those forms at the planning board request and re-submitted
those in June. The next tab is simply a letter that authorizes me to speak on behalf of DCP in
proceedings such as this. The next tab in the application is the project description, it contains a
reasonably detailed description of what types of equipment, structures and other facilities will
be located at Mack Point, how they operate, and also containing the description of the Mack
Point site itself which, as you have heard before, is, we believe, ideal for this type of facility
given that it is one of the existing marine ports in Maine and one of the three-port strategy that
has been identified from Maine DOT for bringing marine-related commerce into the state.
And, very briefly, I will, the product description that's in the application, I will just go through
some of the major features that I'm pretty familiar with by now, but the, of course marine
vessels would dock at the existing Sprague pier, we talked about the pipeline quite a lot last
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night, so I don't think we need to get into that too, the transfer pipe last night, we probably don't
need to get into that very much, but it's here shown as a black line, it comes off the pier, travels
through the existing Sprague terminal, under this dirt road named Sprague Way Lane, across
Station Avenue and up under the proposed entrance road to the storage tank. The main feature
of the facility is the bulk storage tank, located here, surrounding the tank is its containment wall
that is designed to contain and hold more than the entire contents of the tank, the trucks that
would be used to distribute propane initially would enter the facility off Station Avenue on the
entrance road here, load in this area called the truck-loading station, and exit out onto Route
One, traveling either north or south. Ultimately, as you know, DCP hopes to also build a
railroad spur down here adjacent to the existing Maine, Montreal and Atlantic Railroad so that
they could then transport or distribute their product by rail. Additionally, the emergency flare is
located here, and then there are just a few buildings located on the site, the administration
building, compression building, et cetera, so that's just a really quick description of the sorts of
structures and facilities that are entailed in the project. So, after that descriptive information, the
project then goes into each of the pertinent ordinances that the planning board has jurisdiction
over such as this, the three ordinances are the Land Use Ordinance, the Site Plan Review
Ordinance, and the Shoreland Zoning Ordinance, the first section dealing with actual ordinance
requirements is the Land Use Ordinance tab, and it identifies the requirements from that
particular ordinance such as the applicant has to submit a site plan review application and get
this approved by the planning board, the use has to be approved for the zone or zones in which
it is proposed to be located, there are dimensional and setback requirements in each zone that
have to be met, there is a set of applicable land use standards in that ordinance which need to be
met. As we have mentioned, copies of all applicable federal and state permits and approvals are
necessary before the planning board can proceed with processing the application, and there is a
set of positive findings that must be made by the board before you can issue your approval, so
the, the application spells out each of these requirements and gives you an explanation of how
the project meets that requirement or directs you to an appendix, a drawing or another
document that supports the fact the project does meet the requirements of each of those portions
of your ordinance. If a requirement is not applicable, those are identified as well. The next part
of the application that deals with the site plan review is set up the same way, it identifies the
requirements from that particular ordinance which submittal to you of a site plan application
with all the long list of applicable information and drawings and site plan that are spelled out in
your ordinance, there's a set of performance standards there that have to be met, and there is the
requirement for appropriate application fee. So, again, each of those is spelled out and the
demonstration is made either at that location or elsewhere in the document that these
requirements are met And, then lastly is the Shoreline Zoning tab, which of course you know
that applies only to the components of the project which are required within 250 feet of tidal
waters, and in this instance that would be the transfer pipe along the pier and the first
approximately 750 feet of that when it reaches land, and in addition to that approximately 270
feet of the proposed railroad spur and its access road would also be located in the shoreland
zone, so those are the parts of the project that are subject to that ordinance. The requirements
are spelled out once again and demonstration is made how this
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project as proposed meets those requirements. Since the May 4th original submittal there have
been a number of additional submittals, supplemental information as you have requested that
have been provided to the original application, and as you know the application was found to
complete from processing October 8. So, that is really all that I need to say right now about
this, DCP certainly believes that what we have submitted to you in the form of the application,
the follow-up submittals, the reports and reviews you have requested since the original
submittal provide documentation needed by the board to demonstrate that the project is in full
compliance with all your town ordinance requirements. Thank you very much, 1 look forward
to questions later on. I guess I'm next Kelly's going to hand out hard copies of slides that we
have to discuss the visual impact assessment to help you out a little bit because I realize it is
hard for everybody to see the screen here, and you may be able to see details a little better on
those hard copies than you can on the screen. So, at this point Ben and I are going to talk about
all of the different methods that were used to evaluate visual impact from the facility, the
different analysts that performed those assessments, the wide range of locations where the
visual assessment was looked at for the project in and around the town. We initially performed
a set of photo simulations which we submitted to the Maine Department of Environmental
Protection in accordance with their Natural Resources Protection Act requirements, I will be
talking about those a little bit more in a few minutes, they have, the DEP has their own specific
requirements for what sorts of scenic resources have to be considered in an environmental and
visual impact assessment, in this case the predominant ones are the numerous historic buildings
that are either currently on or are eligible for the National Register of Historic Places and the
views from the Penobscot Bay. Then, typically that is that level of visual impact assessment is
sufficient for all levels of permitting for a project in my experience, I know that the board did
make several additional requests, which we have complied with, the first was that a balloon test
was conducted so that people in town could get a better sense of the dimensions of the tank as
it would be on the site, Ben is going to talk about that in just another couple minutes. We also
did a, a board request a 3D model of the facility and of the surrounding area, we will talk about
that in more detail and show you the results of that model here in a couple of minutes, and then
lastly Terry DeWine and Associates have done a couple of simulations, independent
simulations, I believe that was done at the request of Thanks But No Tank, and we have
included those in our presentation here tonight, so we have the benefit of that independent look
at what the facility may look like, I'm not certain whether those simulations were provided to
you, but we're happy to do that here tonight So, once, we believe that once you see all of the
ways that visual impact has been looked at for this project, the number of locations, the
different ways that have been used, the results of those different approaches to assessing visual
impact and we are going to at the end compare different approaches from the same location so
you can see how a 3D model compared to the initial visual simulation compared to someone
else's simulation, we believe that you have in front of you a very comprehensive set of test
slides and representations that demonstrate that the visual impact of the facility is not, that it
would not change the scenic character of Mack Point area given its current state of development
and the amount of development on Route One, or represent an adverse visual impact for the
community. So, at this point, the first thing I want to, this first slide just puts all on one page
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all of the different types of assessments that have been done, it includes the balloon test, and
Ben'll talk about that, the balloon test actually was to evaluate areas all the way from Moose
Point State Park up to the north of the site on Route One and over to Cape Jellison, out onto
Sears Island, our initial visual simulations for DEP, there were four of them done, one here at
the Rhumb Line Restaurant, one over here on old Route One, one up here on Route One north
of the site, and another one on Sears Island, and the Terry DeWine simulations are also in here.
This next slide is simply an enlargement of that area closest to the facility where most of the
simulations are concentrated. So, with that, I am going to turn it over to Ben so he can tell you
about these balloon tests.

BENJAMIN CARON: If you can hear me, my name is Benjamin Caron, I do balloon tests
and visibility studies primarily for the wireless and the windmill industries, but the application
is the same, the process is the same. I have done a hundred of these for the wireless carriers,
the wind energy carriers, and I have to say this was one of the best days I could have asked for.
On June 21st we performed the test. As you can see the first slide we have up there is the
balloons that we used, and I show this slide, and I actually brought balloons, I am just going to
stand up and show you just because I have had this situation before at some of these hearings
where people to me, and it was said to me during this test, that all the balloons look so tiny you
used party balloons, we can't see them, well, this balloon, this red set of balloons is seven feet
in diameter as evidenced by the gentleman holding it who is only five foot four. The yellow
balloons which were placed at the quadrants of the tank are five foot diameter, so I will show
you very quickly these are not party balloons. So, as you can see uninflated these things are
massive, there is eight pounds of lift on these things, they can carry a very small cat away. The
bottom line is we try to do everything we can to make this as accurate and descriptive and
depictive as possible. We showed up the day before, I used GPS with pinpoint accuracy to
locate the boring sample areas, which were staked out, which were the four corners of the tank,
the four quadrants of the tank, and then the center of the tank. The height of the tank is
proposed at 138 feet, there is a 4-foot cut proposed at the site, so the grade at the site will be
four feet lower than where Eric is standing right now, so we took that into account, and we
flew the balloons with the center string at 134 feet as opposed to 138, and the quadrant strings
or ropes were pulled off at 98 feet as opposed to 102 to accurately depict the exact site of the
tank once constructed, if constructed. The point I want to make is the balloons are above and
beyond the height of the tank, so the ropes themselves are measured, tensioned and corrected.
On the date of the test it was incredibly calm, light winds, we were very, very lucky, great
visibility, it never happens but I got very lucky. He has an inputometer on-site, and he was in
contact with me the entire time, I didn't take photos unless those balloons were better than 80
degrees off the horizon, and in fact most of the time they were well over 83 degrees, that was
the lowest reading we had, and at 83 degrees the center balloon would only be one foot lower
than it was proposed. That being said, we had them tied to the tanks lay on the ground, so we
have taken that into account. We were at dead-on to where we should have been. That takes
care of the set-up, weather and visibility. So, the next morning we got out there, blew up these
things, we had them flying at 6:30 a.m., and that's when I started my driven portion, Eric
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remained on-site. During the driven portion, the roads you see in green are the roads I very
slowly and carefully investigated. I have several GPS's and a laptop in the car, also an Ipad, I
have back-up on back-up, creating a track log, and I have a site of line pointing right to the site
the entire time that I'm moving so that I always know where I should be looking for these
balloons. So, I very carefully tracked all of these roads in green that you see, and I have a
second GPS that I would turn on the track log any time I actually saw the balloon, for example
right there, which I believe is the campground area, these tiny dots where you could actually
see them. The majority of the visibility was, of course, right near the site as evidenced by these
red lines here. The rest of the downtown area it just wasn't really visible, you couldn't find it,
and then out around the course on Cape Jellison I found a couple of areas, there was one area
right there where I had a great view of it so I will move onto the next slide. These are the
photo locations, I had eight requested locations before I got started, before I even went out
there, those are numbered 1 through 8, there is a 4A and a 4B because for some reason
Number 4 they had asked for the museum and the Mosman Park, so I covered them both, and
that's why there's an A and B there, but the lettered locations were locations that were requested
by planning board member Cynthia Gallant and myself, A and B actually were Miss Gallant
and I met, it was nice to have input from a board member while I was out there, C and D, we
will get to those when we get there, and E, those were locations that I found that I thought
might be prudent, so I took them myself and just hoped that they would be helpful. So photo
location 1, we'll start there, this location is right from the Sears Island beach. Now, the first
thing I would like to point out is that all of the images you are going to see in my presentation
that I took, I took these photos with Canon EOS 5D Mark II camera, it is a 20 megapixel
camera, it is a very expensive full-frame digital camera so that I could have the best resolution
and the best photo quality that I could for these images. The base image you see, the
background base image is a 50 millimeter, I will actually read this because I don't want to mess
this up, I want this to be clear, 50 millimeter lens, the standard lens in these photos, is also
known as a normal lens, that produces an image that roughly matches what the human eye sees
and which looks natural to the viewer. That being said, for all locations greater than one-
thousand feet away, I included an 85 millimeter zoom image to match closer to the acuity that
the human can perceive, so that's what you see up here, my 85 millimeter enlargement, now
that's not the size and scale that a human would see, of course, what it is is it shows better the
detail, the edges of the balloons, the sharpness, the clarity that a person with 20/20 vision
would see, and so that's why I included that Above and beyond that, any location that was
greater than one-and-a-half miles away I also included 105 millimeter photo view, which is
better than any human can see without binoculars or something along those lines. So, this is
from the Sears Island beach and is about 1.02 miles away, 3,578 feet if you want to be exact,
you can see the four balloons right there, balloon horizon which shakes a lot, and then one, the
red balloon up above the horizon. And again, the bottoms of the balloons are actually the tops
of the tank, so you can, and that's a seven-foot diameter ball just so you have some perspective.
Second photo, this was on Route One near Harbor Lane. This one is about three-quarters of a
mile away, it was actually near house number 7 if that helps you with location, so 3,934 feet
away, there are couple of simulations that will be provided at the end of this session so that you
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can see and will be able to compare different versions that were prepared. Next one is Location
3, this is near house number 192 on Route One not too far from the Irving, this is where I met
up with Mrs. Gallant, or Miss Gallant, 1 was .27 miles away, 1,412 feet from the tank. I took
this photo 85 millimeter zoom, and Miss Gallant met up with me and actually suggested a
couple of more locations, we'll go over those later, that were just a little bit further down the
road away from it, and we did our best to frame the image to show the worst-case scenario.
Photo location 4A, this is near the maritime museum, and I tried really hard to find the balloons
from there, I really didn't expect to see them, but I did try very hard to make sure I wouldn't say
you can't see them from there, I looked around a lot and could not find them with binoculars,
finally they are not visible, here it is, I was standing near the anchor at the maritime museum
looking in the direction the balloon is as indicated by GPS survey equipment I had on-board.
4B, this is Mosman Park, about 7,000 feet away from this one, and I tried really hard here as
well, you can kind of view the existing tank farm off to the right, but this intervening land and
vegetation completely obliterates the tank, there is no chance of seeing it from there as well
because the area at Mosman Park was actually considerably lower, so the rising terrain between
us and the tank, or between me and the tank, obliterated the view. I took a photo anyway
because it was requested, you can't see it. The next image is Moose Point State Park, I went
down there and tried really hard to get as far out as I could into the water without getting too
wet, though I got wet anyway. Down here it was pretty low tide and I was able to walk out
onto the seaweed, I shouldn't have but I did, and I couldn't find it because this area of
vegetation is completely obliterating it. This is the rest of the tank farm, actually you can see
that crane in the image which I believe is 150 feet tall or something, I don't know, it's pretty tall
whatever it is, but you can see that's the highest image, the tank is obliterated back here
somewhere, and I couldn't get further out without a boat at this point, so from Moose Point
State Park there won't be any visibility of the proposed tank. Photo location number 6, this is
out on Cape Jellison, in the beginning I showed you on the map that clearing area, this is from
that clearing area where you had a view looking across, I was out there with binoculars and
located it, and you are able to see them if you look really, really carefully, and then when you
get to the 85 and 105 you can start to see them better. They are very difficult to see because
they are well below the horizon line of the trees, so it is hard to see on this, especially with the
lights on, they are in there. And, if the woman who owns this property happens to be here
tonight, thank you for your help that day, you were very sweet to me, I appreciate that, I'm not
sure who actually owns that property, but she is very, very kind. The next image, 7, is from
the Sears Island causeway, actually I met a lot of folks in town at that point, this was one of the
first images I shot, got right on the causeway and shot straight across, at this point I was only
.89 miles away, 4,702 feet from the center of the tank, you can see the four balloons right there
just barely over the tree line, and then the center balloon, there's your 85 millimeter zoom, and
you see one, two, three, four balloons. Next image is Number 8 requested was Old Route
One, intersection of Porter Street This is 1,422 feet away, so .27 miles, just over a quarter of a
mile, and I worked pretty hard to center myself and to get to the worst view I could, I moved to
try to get as many balloons in the picture as I could. If you go too far to the right you end up
losing a couple of these lower ones, so I tried to put it right in valley for you so you could see



Searsport Planning Board
November 27,2012
Page 12' B *

the three, the fourth one ended up being hidden back in there. This brings me to A. This is
where Miss Gallant and I went out, and she requested this location. My first image, photo
location 3, which is just barely up the street a little bit, about there, with that, the first one was
1,412 feet away, this one is about 1,468 feet away, so a couple-hundred feet back, and we tried
to center it so that we could get, you know, the tank centered in that opening above the canopy
there. And then while I was taking this photo, she said move back another one-hundred or so
feet and requested the second one because we could actually catch the balloon above the canopy
at this location and kind of targeted right in between all of the existing utility lines and utility
poles so that we could get the most open view we could, the worst-case view we could find of
that stretch. The next location is photo location C is from Savage Road. I found this one while
I was doing my driven map and just thought that it might be prudent, it was the one good
opening where I could actually see the red balloon up there, you really cannot see the other
balloons, they are buried behind the trees back there, so all you would really have is the dome
of the tank above, above that tree line. Again, as you can see this was one of the only locations
on that actually my client did call and ask why there wasn't a lot red on the map that I had
provided her, because the dot, the location dot saying this is where the picture was taken
actually obliterated the red, if you moved up the road 50 feet this tree line would end up killing
it, and if you move 50 feet the other way the tree line would end up killing it, so the only view
you really have is the one here, there is one other spot on that road, but almost completely
obliterated anyway, this was the worst view on that road, and the reason I selected this one was
because it was down towards the direction of Moose Point State Park, and I know there were
concerns about that area, and this is the only place I could find from that direction where I
could shoot back up, the closest point that I could find from that direction where I could shoot
back up through and find a view of the tank, so I thought it was important to add it to the
package. From location D, 924 feet away, this is near 26 Station Road, I worked my way to
shoot between the existing vegetation and not trespass onto someone's lawn but to find an
opening where I could actually find some balloons, and I fudged around until I could at least
catch a yellow one so that you had some indication of where the rim of the tank would be and
not just, you now, the top of the dome Photo location E, this is at 18 Station Avenue, and this
one is 787 feet from the center of the tank, and again this one I tried to fudge around and find a
better spot to see the balloons, but this was really the best chance I had, because if I went much
further this tree ended up blocking my view and this ended up blocking my view, so I just tried
to get to at least see a yellow balloon, and the tip of the tank is over there. So those are the
photos, that's the reason I did the 50 millimeter, the 85 and the 105, the driven, the balloon map
that shows where I was able to find them, and then, you have to remember as I'm driving I
know exactly where I am looking for that thing, I have a track log and a lens site, a computer
and a laptop sitting next to me visible the entire time I'm moving, so I have the best chance I can
get, I also carry binoculars with me, and if I find an opening and I think I'm going to see
anything I pull over, I get out and put on the orange vest and fudge around until I can find them
or conclude that I can't. So, this is the test I performed, we had balloons up at 6:30,1 drove
around for about seven hours, covered this map and took these photos, ended up pulling the
balloons down just after 1:30, that's when we closed down, cleaned up, packed up and headed
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out of there, so a seven-hour visible window, I did meet a lot of townsfolk, everyone was
wonderful, 1 appreciate it, thank you, and that is pretty much the balloon test, and I will be
available for questions.

WALLACE Thanks, Ben. So, now we're going to move on to the other types of visual
assessments that were done, I guess the message here is that when you look at this map and see
the amount of green area where you could not see those balloons at all, it far, far exceeds the
amount of red area where you could see a balloon or in some instances all the balloons, and in
many cases Ben had to work pretty hard to find those locations, so that the amount of distance
over which the tank might be visible or the top of the dome might be visible is really quite small
in many of these locations that are shown in red, so we will now move on to our original visual
simulations that were done for Maine DEP, the first one here at the Rhumb Line, the second
one here on old Route One, the third one up Route One north of here, the facility up on the
hill, and then one out there on Sears Island. This of course is the one from the Rhumb Line
Restaurant you can see Station Avenue coming right here, and again this was done in order to
comply with the requirements of the DEP regulations, which focuses on designated scenic
resources in the state, one of those categories is significant or important historic structures
based on their eligibility or placement on the National Register of Historic Places, other sorts of
scenic, designated scenic resources that would include state and federal parks, national
monuments, and of course the Atlantic Ocean, there is a list of those types of locations where
the public typically goes for the purpose of enjoying the view, so those were what we focused
on for this evaluation and Maine DEP. In this photo simulation taken during leaf-off
conditions, you can just barely make out the dome of the tank, it is behind these trees, and we
put those arrows in to help you visualize that, so this is leaf-off conditions when in the
summertime the foliage would totally obscure the tank from this spot This is the location on
old Route One, where we started, because right over here is a house we thought would be
eligible for the national register, it turns out the Maine Historic Preservation Commission
disagreed with us, so this really would not really qualify as a scenic resource under the Maine
DEP regulation, but nevertheless we did the simulation from there, again the dome of the tank
would be visible, especially during leaf-off condition, less of it will be visible during the
summertime. Here is our initial simulation from Sears Island looking across the cove, you've
seen that one before, the important thing to note here of course is that part of the view from
Sears Island includes the very large tank farm existing on Mack Point which has to be taken
into consideration when you evaluate the significance of the impact of the new facility
compared to what is there right now. Next I wanted to show the two simulations done by
Terry DeWine and Associates, one from up here on the hill on Route One, another one from a
somewhat different location on Sears Island, and it looks like we didn't have any direct
information from DeWine and Associates what they were, we estimated this was their location
based on our interpretation of their photos, but I think we're pretty close to where they were.
The first simulation that they did from up the hill on Route One is here, the tank is visible over
the tree line and the distances you can see, and then there is their simulation from Sears Island.
Now. one thing that we, we do have some concerns about their simulations in some ways, the
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most significant of those is that in this simulation you don't see the existing tank farm over
here, which is part of the view shed, and so that view of this facility by itself we don't feel is
representative, but nonetheless we feel that their simulations are consistent with ours in terms
of how they portray the amount of the tank that will be exposed, and we are going to compare
these things before we're done in just a couple minutes. Lastly, we can talk about the 3D
model, this dashed line here represents the geographic area that is covered by the 3D model in
which we digitized the existing topography and ground cover, to that we added our 3D
simulation of the facility itself using a final topography, creating a very accurate, detailed
picture of what the site will look like, and from that computerized model did simulations for a
number of locations around town, they are represented by these blue arrows here, we'll go
through each of those right now. This one is from overhead, and while this would not
represent what you would see from ground level, we felt it was important to put this in here so
you could see what structures we included in the model, this is the storage tank, the primary
buildings, the flare is right here, railcar loading down here, the topography is built in, to stops
down the hill toward the water, and most importantly you can see that the trees have been
cleared out around the perimeter of the site as shown on our site plans. Here's a view looking
right in the entrance road from Station Avenue, I thought this might be instructive so you could
see what you would see looking through that cleared opening created by the entrance drive.
The one thing that we wanted to talk about in relation to this particular simulation is you might
think that that truck and these buildings look awful tall compared to the tank; what that is is the
function of distance, the tank here is more than 400 feet further back from this truck, so when
you look at an object, objects that are much closer to you look larger than a larger object that is
further away, and Ben has a pretty good way of describing that I was hoping you could, can
you show them how you would
illustrate the effect of distance on your perception of the height of an object?

CARON: Actually, I think his description and his idea is even better, that is the point you can
blot out the moon with your thumb, obviously it is much further away and not the size of your
thumb, but any object, if I were to stand over there and you look at me, and if I stand right in
front of you I'm going to look ten times taller, and so that's what he's trying to portray here, that
the truck is considerably closer to the camera than the tank.

WALLACE: The next simulation developed from the 3D model is here near the Irving station
on Route One it is the same location where Ben took one of his photos, it's near where we did
one of our initial simulations from the Rhumb Line, but that would be a little further up the
road, right about here. From that location up there these taller trees here do a better job of
obscuring the tank than where we're standing out here beyond the Irving station, nonetheless
this is what the view would be from this point, and the dip in the trees here is caused by the
cleared entrance road, so that's why that particular amount of the tank is visible. This is the
same location on old Route One where Ben took one of his photos, again the top of the tank
will be visible over that tree line at that location, but the vast majority of it is screened by
existing vegetation. A familiar location up on Route, the hill on Route One by Harbor Lane,
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again the same place Ben took a photo not too far from where the DeWine simulation was
done, but he was actually closer to this barn from what we can gather by a little bit, but
essentially the same result, that from this location you can see the top of the tank, and that's all.
And then our simulation by the 3D model from Sears Island, again the tank visible over here,
here's the existing tank farm in this location, I will point that in this simulation from the 3D
model does differ from our original simulation from Sears Island in that after questions from
the board whether we had taken out all the trees that would be removed on the site when you
were looking at our initial simulation, we, in that simulation, we believe that there will be some
trees left along the railroad here and it will help screen the bottom of the tank, however again to
ensure that we're comfortable what we've shown you is the absolute worst-case scenario we
took them all out so there are no trees left between the tank and the railroad tracks on the west
side of those tracks there is vegetation of course left here on the east side of the tracks and the
parcel DCP will not be developing, will own and preserve, that is what the simulation 3D
model results from this location. So now we will just quickly compare different methods of
evaluating the visual impact using different methods and different people. Here we are on
Route One, these locations down here are the same, this is the balloon test, you can see the top
of the dome here and that the dome, the top of the tank would be visible, here's the simulation
done by the 3D model, it is essentially the same picture with the advantage of the vegetation-
clearing that will occur, and then this is a similar but not quite the same location as right about
up here that we've talked about before, the Rhumb Line Restaurant, where the dome is
obscured by those trees, so this kind of points out how important it is exactly where you are
standing and also points out how, where you'll get a view of the facility from time to time, it's
not going to last very long, you don't have to go very far before it's gone, so it just is not clearly
visible for long stretches of time in and around town. Here's a comparison from old Route
One, two on the bottom are same location from the balloon test and the 3D model simulated it
in this manner, this is basically the same result, here's our other simulations from a little bit
different location showing the dome above the tree line. Up on Route One north of the site up
here, the Gallant simulation, down here the balloon test, with the balloons here, and the
simulation that Ben did, based on his work showing the tank again visible above the trees,
pretty darn comparable to what the DeWine simulation showed, here's what the 3D model came
up for that location, very similar, there are differences, minor differences, but basically the
same, the same feel, the same impact in the visual characteristics of the area, and then lastly here
are the, here's the view from Sears Island from four different, four different ways, the DeWine
simulation, again which does not include the facility that is there right now, but nevertheless
that's the simulation of that tank, it is fairly similar to the 3D model, here's our initial simulation,
as I explained there are additional trees left in there that I believe are likely to be left in the end,
and then the balloon test over here, so each of these, even though there are some differences,
we think are representative of the types of views you will see as you walk out the causeway
and onto the western shore of Sears Island, it depends on where you are, if you're further up
the causeway towards Route One, more of the vegetation up here, the vegetation up here on the
east side of the tracks will be left, and it's taller so it will obscure more of the tank, as you move
out parts of the island there may be places that you have a narrow corridor where you could
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look up and see more of the tank as you do in these simulations here, they are all equally
representative of the sorts of views you're going to get from the causeway and Sears Island in
our view. So. having looked at visual impact in several different ways, the 3D model is
something in my experience and career, it has never been reflected in the past, but certainly it is
a useful tool, it is a way to fine-tune a simulation, you can get additional detail, and especially
when it comes to replicating the topography of your build site and the structures on the site.
Putting all these things together in the number of ways that it was done, the different people
that did it, the number of locations that we looked at all across the area, we certainly hope that
you feel comfortable that you have been supplied with plenty of information on how you can
evaluate what the visual impact is, and certainly we believe that when you do assess that impact
in the context of Mack Point and Route One with it's commercial development that the only
reasonable conclusion is that is not going to change the scenic characteristic of that part of the
shoreline, nor of the town of Searsport, it is going to be one more tank along with the other
tanks that are currently present, and I Howard pointed out earlier that while you ultimately have
to make this decision on these applications yourselves, and we appreciate that, certainly
hopefully you will also understand that you are not the only ones that have been involved in
this and this particular issue has been looked at by state and federal agencies already and,
quickly, the Maine Historic Preservation Commission in terms of the potential impact of
structures concluded that historic properties in and around town would not be adversely
affected by the project, the Maine DEP then took that conclusion, as they rely on the Maine
Historic Preservation Commission to evaluate impacts on architectural and archeological
research, that they took that conclusion in combination with our simulations from Sears Island
and again when mentioned in their conclusions they state that looking at the truck traffic and
land-based activities at Sprague and other facilities, the Irving Oil gas station and convenience
store, restaurants, motels and other commercial establishments that dominate the immediate area
of the proposed site, and that these planned uses and activities have been here for many years
and are existing, therefore when you look at this proposed development in the context of the
existing and surrounding visual qualities and visual impact, it is found to be acceptable in their
view, so the Maine DEP came to that same conclusion, and then lastly the Army Corps of
Engineers went into this in great detail, their evaluation of project went far beyond anything I
have experienced in terms of its public interest review, which includes things such as visual
assessment, economics, safety, security, they arrived again at basically the same conclusion,
acknowledging, as we do, that the tank will be partially visible from certain vantage points on
Route One and the islands and on the bay, that its screened compared to the unscreened view of
the existing tank farm and the rail lines, and again they reiterated the conclusion drawn by the
Maine Historic Preservation Commission in terms of its effect on architectural structures, so
the same conclusion has been made by several different state and federal agencies, so that's the.
the end of what we want to discuss about visual impact itself in terms of their assessment, but
the corps does mention the lighting aspect, which if we recognize and certainly want to make
sure we are comfortable with that, they conclude that the impacts should be minimized to the
extent practical and can be compared to the existing lighting at the Mack Point complex, so in
order to show you how we would agree with that, this is one of the simulations done in the
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lighting plan that you have in your application, it shows from overhead that the lights, if all the
lights are on, which will not be the case, the typical operation will be only those areas where
there is people actively working will be lit and the other lights will be off, but if you have all the
lights on and you look at this representation, you can see light just doesn't go beyond the
boundaries of the facility, it is well-confined. And, then lastly there is just a photo that we took
of what the existing Mack Point facility looks like from Sears Island, pretty well lit up, we
don't think there's particularly a large effect from our facility, where there's much more directed
light. That's all I have. I thank you for listening, and I look forward to your questions.

JAMIE KILBRETH: We're going to switch now and do a panel on safety because we know
that the board has been interested in that, and so we'll have two speakers, as Kelly mentioned,
Jeff Hurteau, who is a DCP responsible for safety of all the DCP facilities, and also Dr. Phani
Raj, who has done a lot of work in this area. The one thing that I'd say in prefacing this is, and
I'm not going to make a big legal argument now, we will get into that later, I suppose, but I
would like the board to just keep in mind two things. The first is that a bulk fuel storage
facility is already authorized under the ordinance, so that is why you have gasoline tanks, jet
fuel tanks, whatever, in this location. This is a permitted use already, so a lot of the arguments
about it's dangerous have already been answered. The second thing I'd say is under the Land
Use Ordinance, the definition of what is dangerous, which this would be defined to be because
it's flammable, says you have to, if you have a dangerous material, you have to use it and
operate in compliance with state and federal law, that's the standard that you have to apply, and
because we have the fuel board permit and the Army Corps permit, we do that so we don't
think it's as complicated an issue as people have tried to make it, but we want to make sure you
are comfortable with the safety aspects, and so that is what we're going to do now, so, Jeff, are
you ready?

JEFF HURTEAU: Good evening, my name is Jeff Hurteau I'm an asset director with DCP
Midstream. A little bit about myself, first I have thirty-eight years experience in the petroleum
industry, twenty-two years in terminating and refining, sixteen years in wholesale propane. In
addition to that, thirty years of services with emergency services and fifteen years as a
volunteer firefighter, seven years at the rank of captain. I also served fifteen years as an
emergency HazMat coordinator in Langford County, New York. I specialize in petroleum and
propane responses as HazMat coordinator. This experience has helped me in that position with
DCP Midstream. I have responsibility for seven propane terminals in the northeast, I am
responsible for their safe operation. Five of those terminals are rail terminals, one terminal is a
pipeline terminal, and one terminal is a marine terminal comparable in size to what we're
proposing for Searsport. The safety record that we have in this asset goes back to 1995. We
have operated these terminals since 1995, and we have never had an incident at any one of our
terminals. We are very proud of that record, and it is only because we are very devoted and
dedicated to safety that that happens. I take that responsibility very seriously, and I instill that
in my staff. Every day we go about operations safely. We have a responsibility to the
community, to the employees and to the surrounding areas as well. An example of our safe
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operations has been best depicted by two OSHA inspections that we had in 2012. we had an
OSHA inspection on our process safety management plan in our Auburn, Maine facility. The
inspection concluded after about thirty days absolutely no findings, no citations, no
recommendations. About twenty-five days after the inspection I received a phone call from
another propane company in Maine that had an OSHA inspection for process safety
management, and they were told by the same OSHA inspector that he should contact us to find
out about our process safety management program because he needed to improve his and ours
was an example to follow. Additionally, in 2012 in Albany, New York we had a similar
process safety management OSHA inspection, and that OSHA inspector told us that we had
the finest process safety management program he had ever seen. Those are outside regulatory
agencies that govern our operation, and we received accolades from them. We are very proud
of that response, because there are not too many facilities that could go through a thirty-plus-
day inspection and come out with accolades rather than findings. Additionally, over several
years we have received multiple awards from the Canadian National Railroad for our safe
handling of railcar operations. We received our own company's highest safety award on
multiple occasions as well. We work very closely with the United States Coast Guard in our
Chesapeake, Virginia marine facility, our facility is actually used by the Coast Guard to train
inspectors for marine facilities. We have a close working relationship with them, and it's a very
good relationship. We have also provided training to the Federal Railroad Administration.
HazMat inspectors on propane rail cars and have a very good relationship with them, and we
have worked with them diligently over the years in Region Two. About safety, safety does not
work unless you enforce it, and anyone that comes to our facilities will comply with our
programs, our regulations, and if they don't we remove their privileges to access our facilities,
so if someone comes in and breaks the rules, they don't come back, to this facility, to any
facility in DCP, we are very serious about safety, so we have to enforce it as well. I am going
to jump over a little bit to operations now. There has been discussion about the flare and about
the refrigeration plant and power failures. Normal operation the compressor refrigeration
maintains the product temperature. We remove the vapors from the tank, they go through a
compression system, we compress those vapors back into a liquid state and return it to the tank.
That completes the process of refrigeration. As we remove the vapors from the tank, the tank
maintains itself at 45 degrees below zero. In the event that there is a power failure, those
vapors are routed to the flare and burned off safely in that situation. It is not our desire or goal
to route vapors to the flare any more than we have to. Any time we do that we are putting
propane out the flare stack, we're losing money, we're losing revenue, so it is our desire to not
operate that flare any more than we absolutely have to. As far as emissions from the flare, I am
just going to touch on that briefly. The emissions from burning propane are no different than
burning propane in your stove in your house if you cook with propane. There is carbon
monoxide, there are a few other things, but there's no tulene, there's no benzene emitted from
our flare operation. This is not a refinement-type flare, it is a very low-pressure flare system.
As far as any transfer operations in the facility, DCP employees will have direct oversight of all
transfer operations in this facility, whether they be from a ship, a trail car or a truck load. We
will not turn that over to any outsiders or any truck drivers or anything like that. We take full
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responsibility for those operations. Safety systems in the facility, this is pretty good area that
touches on several aspects of safety. The facility is designed with what we call a total product
control system, which means we can control product from anywhere in the facility, at any time
we can shut down a segment of the facility or the entire facility, and can do so in less than ten
seconds. The total product control system is otherwise known as emergency shutdown
devices, these are valves that are located throughout the facility in segments or systems, for
railcar operations, for truck-loading, for the marine facility, for the refrigeration plant. By
simply activating the system we can shut down segments of the facility or the entire facility
should we desire to do so, and again that is in ten seconds or less. There are certain aspects of
that that are pretty important to know as well. There is going to be automatic shutdowns, there
will be gas detectors, flame detectors throughout the facility and all transfer areas and all critical
areas. Any time a gas is detected or a flame is detected, that system will automatically shut
down, it will not require human intervention. There are manual shutdowns located throughout
the facility. Anywhere we have a transfer operation, anywhere we have personnel there will be
shutdown stations so that an employee can activate the shutdown station anywhere they are
going to occupy those area, and the fire department will certainly be well-versed on those
locations as well. I also want to point out that there is not intervention shutdown. In the event
that an employee is unable to shut down this system, there are fusible links in the valves, in
other words if they are exposed to temperature, those fusible links will severe, the valve will
close. We run pneumatic tubing, air plastic tubing to all these valves to supply air to them to
operate these valves. Should they be exposed to fire or heat, they will melt the air will be
released and the valve will be released and the valve will close. In addition to that we have
internal excess flow valves on all containers. An internal excess flow valve does not require
anyone to close it. In the event that there is a failure in a line or a pipe coming off of any
container, there's a device inside the valve, inside the vessel, that will shut automatically where
there's a pressure change across that, on the outflow of the vessel, it will not open again until
we cause an equalization of pressure on both sides of the valve. It is a fail-safe so that it does
not require human intervention. There are going to be numerous check levels located
throughout the facility, and as another additional layer of safety in the event that we lose air for
the operation of these valves, we are going to have a nitrogen backup system so we can feed
nitrogen into the system and still operate the valves should we need to for any reason. We're
going to build into this facility a fire and water system, we're going to do that, if we build this
facility we're going to have an upgrade to the water line coming into the facility, we're going to
increase the size of the waterline running to the facility to four inch, that will more than meet the
water supply for our fire-suppression system. It is going to be a fixed system, it's going to
have fixed fire water monitors, they are all placed where we feel they are necessary, in
conjunction with the fire department's input as well. This system will be activated and will not
need to be manned after activated, it will provide cooling water to any area that potentially could
be exposed to fire that would be of concern, it's not our desire to extinguish a propane fire until
we secure the fuel to that fire, and the ESB system, the total product control system system
assists us in doing that. It minimizes the duration of any situation should it ever occur. By
activating that system, we shut off the fuel supply to that situation, it will be a short-duration
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event and we will have the cooling water available to keep that area cool to prevent any further
increase to the situation. The excess flow valves do the same thing, again another layer of
safety. In this built-in system, these devices, the safety devices all reduce the need for
emergency services from outside. With this system we will certainly call the fire department
for assistance, but we feel this system in itself provides a significant layer of safety protection,
reducing the needs on emergency services from the outside. We're going to talk about training
now. We have a number of models for training. DOT, NFPA 58, and we have developed a
pretty significant training system over the years. We incorporate the National Propane Gas
Association's certified employee training program, we require all of our operators to go through
this program, successfully completing it We also have a corporate quote training program that
all DCP employees have to go through, it's called process fundamentals. In addition to that, we
have developed our own asset-specific training program, very relevant to what we do and
specific to what we do, and we have developed this over years, and we believe we have one of
the finest training programs in our industry, and that's very evident in our safety record, we've
never had an incident, we take it very seriously, we train our employees to the highest degree.
DOT requires us to re-certify our employees every three years. We go a step above and we re
certify our employees every year. We are always looking to improve our training and safety
programs. In addition to training our own employees, we are going to provide training to the
fire department we're going become their best friends. We're going to have drills regularly,
we're going to offer outside training should they desire it, and we are going to make sure that
they are very aware of what's inside the facility, what they need to know about to handle any
potential situation in conjunction with our fixed system. We're going to look at the fire
department's equipment needs, we're going to talk to the fire department, and we're going to
work with them to handle any equipment needs they feel they need, we're also going to ask
them to look at our fixed system to see if there is something special they might want
incorporated into the system, should they want a line in a certain place or connection
somewhere, we're going to certainly involve them in those discussions to make sure they're
comfortable with what we have and we work together as partners. We're going to be talking
with the fire department at a local and county level about our emergency response plans, we're
going to make sure we're all in agreement we have plans going forward, we have plans that
work and have worked well now at all our facilities, and we are going to look at this facility, if
it's constructed, as it's constructed, with the the fire departments to make sure we're covering
areas, we're going to evaluate it, and we do so every year, we re-evaluate our emergency
response plans every single year, and we make changes as necessary, and we make
notifications to all parties that need to know what those changes are. Lastly, I want to touch on
security. Security is a very large concern for us, as for everyone. We conduct background
checks on every employee, on every truck driver that comes into our facility. In addition, in a
facility such as this, it is regulated by the United States Coast Guard, they're going to require
any individual that comes to this facility on a regular basis or employed here to have what is
called a clip card, it's a transportation worker identification card, it's administered by the TSA,
which is the United States Coast Guard, they conduct a thorough background check on every
individual that is issued this card, and it's issued by the Coast Guard, and they will not be
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allowed into our facility without that card. In addition to getting that card, they need final
approval from us, we have the last say-so on who comes in and who doesn't after they have
this card issued by the Coast Guard. Once they are granted access to the facility, any individual
who is not employed at the facility will have to go through a safety orientation training to be in
the facility, and that involves every single truck driver, every visitor, even the fire department,
we will make sure that everyone is well-trained on security. We are going to have camera
systems in the facility to monitor operations as well as security, we will have security guards as
required as needed in the facility any time there is a vessel at the dock and any other time it is
necessary or deemed necessary by the Coast Guard. There will be additional layers of security
which I cannot disclose at this time, but I can assure you there will be additional layers of
security, and I think that you can understand why I cannot release additional layers of security.
And, with that, that's all I have, and I will be available for questions later on.

PHANI RAJ: Mr. Chairman, members of the board, my name is Phani Raj, I was hired as a
consultant recently by Jamie Kilbreth to review the previous submissions on safety and
assessments done, and also to make my own assessments and present that to you tonight. I
hold a doctorate from Harvard University in Engineering and Applied Physics, I serve on the
NFPA committee, the 58 committee, which is the LPG standards committee, and I have been a
member for about twenty years on that committee, I am also a member of the NFPA 59A,
which is the LNG standards committee, by the way LNG standards have also been adopted
into the federal law in 49C of Part 193, so, NFPA 58 has been adopted by all the 50 states of
the United States, and the NFPA 58 standard actually represents actually represents the state
statutes. I have offered the fire, the manual for fire safety analysis that is required by NFPA 58
and is used extensively and widely by all the propane facilities. I have provided in my thirty-
five years of experience consulting services as a contractor to many of the federal agencies,
specifically to the U.S. Coast Guard, U.S. Department of Transportation, the U.S. Air Force on
many, many issues related to research, conducting field experiments and analyzing and
developing models for how hazardous chemicals behave when they're released. I have also
consulted, not as much, with of course energy fluid industry such as the natural gas industry,
liquified natural gas industry, I have worked with and been a consultant to the Distrigas of
Massachusetts, which is the largest importer of LNG to the United States and still operates and
has been operating for the last forty years without any kind of an incident Over the last thirty-
five years I have extensively investigated safety issues, I have provided testimony before
federal agencies, regulatory agencies, federal courts, in fact I represent many plaintiffs in
federal court, I have provided HazMat training to the United States Coast Guard personnel on
LNG, I have provided training for firemen in the Boston area on LNG, and I have also taught
graduate courses in universities for example Polytechnic Institute which provided a graduate
course in chemical engineering, I have also taught at MIT, and I hold a visiting professorship at
Texas A and M, so that's kind of a broad view of my expertise. It was based on that expertise
and having looked at some of the submissions that, incorrect in my opinion, I come before you
to present what I think is the real safety issue and what the extent of the safety is. Incidentally,
I want to mention to the board that I am sure you are aware of but I had submitted a response to
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some of the comments admitted by Dr. Fay to the U.S. Army Corps of Engineers on this DCP
Midstream LPG project With that, I just want to show some of my slides. I call up the
parameters and results of analysis just to show you what parameters I've assumed, what the
results are, and also what I represent today is based on field experiments, experimental data and
well-understood models that are in the literature. By the way, I also have authored over 150
technical reports, and I have published about sixty-five peer review journals on hazardous
materials and their effects. First of all, there has been a lot of talk in this project about
instantaneous release into the dyke. Such a thing never occurs, in my opinion, it has never
occurred in life, there have been tanks that have been in existence not only in the United States
but all over the world, several thousands of them, and I have never heard of anybody spilling
the entire tank contents instantaneously into the dyke, so this is historically an incorrect
statement, very unlikely to occur, has never occurred. Also, full-dyke spill scenarios that have
been used by previous hazard analysis, is not recognized in the NFBA 59A LNG standard or
in the NFBA 58 LNP standard, so there is no requirement for considering full-dyke scenario. I
would also add that some of these results people have calculated using the risk management
program or the EPA and RMP program does not require you to consider the full dyke spill for
refrigerated storage of LPG. The LNG standard, and I do want to mention the LNG standards
simply because many people have alluded to LNG standards as quote unquote the standard that
LPG should be following, LNG standard requires consideration of product released from the
tank for ten minutes at best, or a shorter time when close surveillance and shut-down properties
are installed, so I think, I think what I am saying is considering this instantaneous 22 million
gallon spills into the dyke and then worrying about what will happen is a theoretical exercise
and not anything that is practical. Another issue that has been raised is something called a
BLEVE. BLEVE, by the way, is an acronym for boiling liquid expanding vapor explosion. I
do want to stress the word expanding vapor, and I will have more to say at the end of this
presentation. BLEVE of the main storage tank is impossible, the physical and thermodynamic
conditions necessary for the BLEVE to occur do not exist and will not exist It is impossible to
evaporate, in my opinion, in any reasonable time, a spill of 22 million gallons into the dyke, in
fact a really rough calculation that I have done indicates if you just leave it in the dyke, which is
about five-hundred feet approximately in diameter, it takes about 118 days to evaporate because
this is a cold liquid it is minus 44 degrees Fahrenheit, and the ground initially is 60 to 80
degrees Fahrenheit, but the ground starts cooling very quickly, so the evaporation rate goes
down. It is like throwing water in a tub and waiting for it to evaporate, that's all that would
happen. Calculations of the RMP of consequence analysis procedures that I've used indicate
that if you take the realistic approach of what is spilled in ten minutes and it goes into a sump,
and I will discuss in a minute, the distance of hazard by fire-radiant heat is about 150 feet, and I
will be providing more with all the details of the calculations so I am not depending on
calculations and a whole bunch of numbers, but I want to give you the concept by which I
arrive at all these results. This is a picture that you have seen before, this is the dyke, the dyke
is like a polygon here, a kind of circular dyke, and NFB 58 requires that any liquid that is
spilled anywhere close to the tank shall be conveyed to as far away from the tank as possible,
and the gradings here indicate exactly that, the liquid if it gets spilled by transfer any other
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means would be removed from near to the. nearer the tank, and conveyed to a hold sump, or
sub-empowerment as it is called in regulations, and that's about sixty-five feet by sixty-five feet
by five feet, so any liquid that gets spilled has to be conveyed, and it is a requirement of NFB
58, and if you look at how much the sump can hold, it can hold a lot more than ten minutes of
spill, so assuming that all the ten-minute spill is conveyed to this, calculations are made for the
following types of hazards. First is how far is, if there is a fire in the sump, how far would
there be a hazard to a person. Second is if there is no fire in the sump, how far would the
vapors go, and if the vapors ignited, would they first of all detonate, detonate is the correct
word, it is an explosion, and if so, what is the distance that anybody would be harmed by such
an explosion if it occurs. I want to say if it occurs, because in all my professional experience
and tests that we have done and tests other people have done elsewhere in the world, no
detonation of propane vapor has occurred by just ignition from a vapor cloud. So those are the
three issues I'm going to discuss and show you the results. How does one calculate the
distance of hazard from a fire? The fire itself has to be characterized first by it's size, not only
just by it's size but also its behavior in the wind, so here is a, let's say sump of diameter D and
we have a fire, this is a schematic representation, and the wind bends the fire because of some
reason, let's not go into that, and the fire itself is characterized by how much emission of heat
comes from each square foot of the fire area. And then, this no difference than if you stand in
front of the fireplace in your house and you feel the heat, it's the radiant heat, so it's coming off
as a radiation. So, the question is how far would you have to be from this fire so that you're
safe. Now, the question of what is safe is defined in some regulations, and I will give you a
number, and let's not go into all the details of the number, the number says the person exposed
here for thirty seconds should not get more than five kilowatts per meter squared heat flash.
And the criteria that is mentioned is supposedly for a second-degree burn of skin with blisters
coming if you are exposed for thirty seconds, that alone has been a very controversial question
that I'm asked, the question where did this number come from in regulations? Nobody I know
from the, from anywhere in the world has been able to answer where that question of where
this five came from, what does it mean to a human being, and I say this very carefully simply
because I have done a field experiment, myself being the guinea pig, exposed myself, and this
is the test, and I want to show this thing, this was done by a contract with the U.S. Department
of Transportation and and the Distrigas, which is combined, and this was done in
Massachusetts in the Massachusetts Fireman's Training Facility, and I want to roll this film just
to show you that I'm alive having been exposed to five kilowatts per meter squared regulation, I
came out with no blisters, no skin dripping or anything like that, because there have been a lot
of these kinds of statements in the public arena saying that if you expose somebody to 5
kilowatts per meter squared, the skin will be dripping. Here's my actual experiments. This was
done with a ten-feet diameter LNG pool, LNG is a lot more radiant than an LPG pool of the
same size, I am in civilian clothing and everyone else is bunker gear so that they will not be
affected, and I'm holding a radiometer in my hand which is an instrument that measures how
much energy I'm getting, and trying to keep myself at such a rotation that I get the 5 kilowatts
per meter squared, in fact you saw this, the fireman put his hand up, he is saying the meter is
reading five, and you can see the wind vents it and therefore I go closer to it, and as the wind
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shifts and the fire comes back I'm trying to keep that number, and I was exposed for a lot
longer than thirty seconds. This test was witnessed by about two-hundred people from all
federal agencies of concern, states of Massachusetts and Rhode Island, many firemen, and so
this is the first human test, all the results of this test have been published in a report in a peer
review journal article that I authored, all the information is there. So, what I'm saying to you is
please don't be alarmed by somebody saying that oh, the skin is going to drip at 5 kilowatts per
meter squared, here is a human experiment, because first of all the face did not get burned up,
on the other hand the clothing that you wear protects you substantially. In fact, a piece of paper
that is held in front of your face reduces the heat by a factor of four, just a single sheet of paper.
All that is in the public domain information. Next is discussion of what happens when there is
no fire in the sump and the vapor drips downwind. Here is a schematic representation. First of
all, the vapor mixes with the air, when vapor is coming out of liquid it is very concentrated,
100% of propane in the case of LPG, and as the air mixes with the concentration of propane
and the air mixture reduces, the way it reduces it is it is stratified, in this part, the bottom part
there is a high concentration, and there obviously, here is air, and this is a cross-section, it is the
same way on the outside, so you can think of this as a series of tents, OK, containing one
concentration of vapor, another one, and so on, and so if you looked at this slide here,
schematically it is a higher flammability concentration of propane and air, and this slide will be
the lower flammability concentration of propane and air, and this would be of course
concentration of propane lower than 2.2%. Propane is ignitable only in a certain range of
concentrations, at 2% and 9.6%, if it is more than that, if you put an ignition source it, it will
not burn. If you put an ignition source when it is below 2.2%, it will not burn, it has to be in
this range. What happens to it is how much of this vapor in general would be in the so-called
flammable range for LPG? Normally, if you take all the analysis, the results of which I'm
presenting to you today in the handout, it's about 40% of any cloud that would have flammable
range at any given time, so if you produce one pound of vapor coming out of this, only four
pounds of that vapor would be burnable at any instant of time. So, taking that into
consideration, if you say this actually, if there is an ignition here, and in all the tests that have
been done so far there's an ignition, all you can see is a fire going back to the pool and burning
the pool, there has never been a detonation that has been found in open area. Now, if you
assume for the sake of argument that there is some sort of destination that is an explosion, what
is the area that is going to be affected by the detonation, that's the question that I've asked, and
all the results here if it's a liquid pool from the 65 foot by 65 foot per 5 kilowatt per meter
square, it's about 150 feet, you know I am not going to put numbers of 148 or 149 or 150, if
you take the same thing as the vapor cloud explosion that I just described to 1 PSI pressure
criteria which is in the EPA document, and 1 PSI is generally about the pressure at which
partial demolition of a wooden building, that would be about 0.1 miles. So, that's the overall
result. If you want to take anything from this, this is all the information that we really need to
keep in your mind. I have seen numbers people have provided us, half a mile and 3.7 miles,
those things don't occur, have not occurred anywhere, I think the assumption made in those
things are that the entire 22 million gallons actually burn instantaneously, or they don't burn, the
vapor produces instantaneous 22 million gallons and burn and produces detonation, that's not
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possible, so let me just, I want to address some quick comparisons between LPG and LNG,
because the analogy, because this has been an issue that brings up all the time, why isn't LPG
using the same standards as LNG. First of all, as was said, 50 states have adopted NFPA 58
as the LPG standard, and that's a law. The second thing is there are substantial physical and
chemical differences between LPG and LNG. LPG boils at -44 degrees Fahrenheit, that's the
temperature that will be held in this tank, in the proposed tank, whereas LNG is -260 degrees
Fahrenheit, much, much colder, in fact it requires cryogenic equipment as opposed to
refrigerated equipment. In the case of LPG you can use normal steel container, whereas if you
look at LNG, it has to be nine percent nickel steel or stainless steel, the density of the liquid in
the case of LPG is a little higher than LNG, which is about 60% of water density, this is about
four and a half, forty-five percent water density. If you spill LPG into say a one square foot
area of the ground, you produce about 3.2 pounds in about ten minutes, where as for the same
in the case of LNG it produces about double the amount in mass vapor in the case of vapor
volume it is even more. Look at the fire, we have looked at all these things, I did experiments,
in fact the largest experiment of LPG is 20 meters, which about the size of this sump here. If
you look at that large fire poor characteristics, LPG is very sooty, the fire looked extremely
very much like a kerosene or gasoline fire, in fact the heat that comes from an LPG fire if you
look at actual experimental data, it's about 50 kilowatts per meter squared of the surface area of
the fire, where with LNG its about anywhere from 165 to 250, depending on the size of the
fire. Last but not least I have not seen any detonation from a pilot flame ignition from a
dispersal vapor cloud with all the experiments, and I have plenty of experimental results to
show you and movies to show you, it is not necessary at this time. All I am saying is that
LPG fires the size that we are talking about here is no different from a gasoline fire, in fact
people actually did 20 meter in size gasoline fire, they found that the heat from a gasoline fire is
35,50 is from LPG, this is about five, four to five times more than LNG. The last question I
want to address is I have seen in submission the concept of a BLEVE of a 33 million gallon
tank. This would not occur, and I can guarantee that, I'll tell you why. First of all, BLEVE,
BLEVE is boiling liquid expanding liquid vapor explosion. Considering this situation for this
tank to, if it is elevated, in fact I said it is an impossible scenario. First of all, there has to be a
fire surrounding this entire tank, how are you going to have a fire surrounding the entire tank
unless the entire tank drains it out, and if it drains it out, there is nothing left in the tank to
explode, that's the first thing, so this scenario is an impossible scenario, but granted we take it
for a theoretical discussion. First of all the heat coming from this is not sufficient, the flare that
is there and the relief valves that are there are sufficiently sized to relieve any vapor that is
produced by this kind of a fire surrounding this tank completely, so there is no pressure
increase inside the tank. Remember the BLEVE, the BLEVE is expanding vapor, expanding
vapor requires you to pressurize the liquid and the vapor to more than 250 PSA pressure in a
steel that is thick, and when the steel gives away, that is when all the vapor comes out and
expands, and then there is a fire and explosion, so BLEVE in this tank is an impossibility. I
don't know where people come up with this idea the BLEVE'ing of 22 million gallon tanks.
Thank you for your attention, I would be glad to answer any questions, and I have provided
some results of calculations that will be in the handout you already have.
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KILBRETH: I think that basically completes our presentation, Mr. Chairman. I did have one
last thing, we're handing out basically the power point with an additional slide that has the
back-up calculations, we didn't want to take everybody through, but obviously Mr. Frangesh is
familiar with these issues and can take a look at those, and if the board has questions,
obviously Dr. Raj is here to answer questions. The last thing I would say is I know that the
board has this, I don't know if everybody's seen it, but I would like to put it into evidence, and
this is a letter that I wrote to the planning board after the last planning board meeting in which it
was represented that we had refused to speak to a representative of Good Harbor, I wanted to
really be clear about that, that is not true, I personally spoke to somebody from Good Harbor, I
described that in the letter, and what the letter has asked for is hopefully there is a representative
from Good Harbor here tonight, because here is there opportunity to ask whatever they want,
and we want to make sure that that was clear to everybody, so I just want to introduce this
letter, make sure it's in the record and that, I don't know if there are here or not but I hope they
are.

PROBERT: Do you have anything further, Jamie or Kelly? Or we can address it when we
come back. I would like to take a break right now, and we will resume here at ten minutes past
eight.

RECESS

PROBERT: Let's keep the confusion down. Jamie, you have two people who are only going
to be here tonight is that correct?

KILBRETH: Yes, that's correct Mr. Chairman, Mr. Baldridge has to leave tomorrow, so any
questions the board has or the interested parties have based on his testimony they should do
tonight, and Dr. Raj is also not going to be available after tonight.

PROBERT: Thank you. Next in line, the planning board will ask questions, and we're going
to try to focus on these two gentleman, when the planning board gets through it I'll ask
interested parties to ask questions of these gentleman before we proceed further with DCP. So,
it's open to members of the planning board. We'll start right up at that end. We'll let Neal go
off with it first.

NEAL FRANGESH: Is it working now? I am Neal Frangesh from the planning board,
contractor to the planning board. I have a question for Mr. Baldridge. Are there any future
plans for LPG export from this terminal, I know it's getting to be an issue, and it has started in
Houston now.

BALDRIDGE: There are no future plans. Your question is whether there are future plans for
our facility to be an export facility.
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FRANGESH: Or have you looked at it?

BALDRIDGE: We have not looked at it, and it is not in the scope of our project for it to be an
export facility.

FRANGESH: My other question was the rail cars that you may load in the future here, will
each rail car reduce the amount of product that leaves the terminal by truck?

BALDRIDGE: They would be outbound, yes, so, yes, product would leave by truck or by
rail.

FRANGESH: So every rail car you send out would take three trucks off the road roughly?

BALDRIDGE: Roughly, yes.

FRANGESH: Where would those rail cars go, to your two existing, if you start loading rail
cars at this terminal, where are they going to go?

BALDRIDGE: As Jeff mentioned, we have other rail terminals in New England, and so they
would be going to other rail facilities, where again they would be put on trucks.

FRANGESH: OK. And those rail facilities now aren't very far away from here, the first one
is only about 80 miles away, and the other is about 40 miles away, is that correct?

BALDRIDGE: There are two in the State of Maine, correct.

FRANGESH: And, where do the product for those two terminals come from now?

BALDRIDGE: Currently they are supplied by rail cars, and we bring in rail cars from Canada,
from the Gulf Coast, from the midwest, from a variety of sources.

FRANGESH: OK, thank you.

PROBERT: Any other questions, Neal?

FRANGESH: I had one or two questions for Dr. Raj.

PROBERT: Please go ahead.

FRANGESH: Dr. Raj, have you seen the memo about Dr. Fay's calculations?

RAJ: Yes I did, and I apologize again that 1 should have mentioned it in my presentation, but
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you and I agree on the number, your number is I think .6 miles and I came up with .55, and that
is within the noise of the calculations.

FRANGESH: I was just trying to figure out what Fay must have been thinking when he made
those calculations, because they make the thing appear much worse than it really is.

RAJ: Do you want me to comment on that?

FRANGESH: Yes, please.

RAJ: I have been at loggerheads with Dr. Fay in many a circumstance, this is not the first, and
he always takes the very dim and extreme view of things that could happen, to the best of my
knowledge he has never attended experiments of the kind that I have showed you before here,
most of his calculations are based on his understanding of the world which I don't subscribe to,
because mine is based on active experiments. Oh, again as indicated in my presentation, there
is no way you can evaporate 22-million gallons in a very short time, like, I would even use the
word instantaneous, if at all it would take a number of days. He probably assumed, in my
opinion, that all of this would be a pressurized release, and I don't even see how you can have a
22-million-gallon pressurized storage, you probably need ten-feet-thick steel.

FRANGESH: I agree, I think Dr. Fay was trying to create a BLEVE with a 22-million-gallon
pressurized vessel which is just totally impossible, in my opinion. Have you ever made a
radiant heat calculation for much, much larger fire than the one you were talking about this
evening?

RAJ: The answer is yes, I have actually, by the way the largest test fire which was conducted
with LNG on land is 35 meters, 115 feet in diameter, which was done in France in 1987,1 was
privileged to be asked to come and review all the data, and actually I published an article based
on that. That fire, by the way I wanted to say something to you. As the size of the fire
increases, from, lets say from five feet, ten feet, you saw the ten-feet fire that I was being
exposed to, which was very well-burning, it was a very radiant fire, with the same LNG to take
it to 35 meters, 100 meters in diameter, it looks more like a gasoline fire, as a matter of fact I
showed those films to firemen without telling them what was burning, and also shown the
gasoline fire, LNG, so what happens is when this fire becomes larger and larger, the center of
the fire gets starved of oxygen to burn, and so when it starves of oxygen to burn, it is no
different than the oil that they're burning, when the oil is not properly burning it produces
smoke, and that's accumulates inside your boiler is smoke, that's what is happening is
inefficient burning as the size of the fire becomes larger, in fact I have theorized that as you go
to a larger-sized fire, if you believe the 500-feet diameter fire, you probably wouldn't be able to
say if it was from gasoline or kerosene or propane or methane or anything, they all look like the
same. All fires look the same in very large sizes.
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FRANGESH: Thank you.

RAJ: Thank you very much.

PROBERT: Any further questions, Neal?

FRANGESH: No, I don't.

PROBERT: I am going to go directly to the board on that, George?

GEORGE KERPER: At this time I don't have any other questions of either one of them.

PROBERT: Mark, I think you've got something.

BRADSTREET: Yes, I would like to address, can you hear me out there? 1 would like to
address Mr. Hurteau and Dr. Raj on, I am asking some questions here for some concerns, and
1 would like you to discuss it if you can. It is my understanding there is a fault line somewhere
near Mack Point and there was in the early 70's an attempt to build a nuclear power plant on
Sears Island, and I believe that was turned down, after test borings, over concerns over a fault
line, so I would like to know if you have done test borings if you're familiar with the fault line,
and what type of response or emergency plans you would have in place if there was an
earthquake in the vicinity of your proposed facility.

BODEN: We're happy to answer that, I think there is somebody who I think may be better
qualified to answer the question, and that's David Graham.

DAVID GRAHAM: Good evening, my name is David Graham, I'm the project manager on
this project. Yes, we did a lot of test borings, especially directly under the tank, there were five
test borings under the tank, we went down, there was no evidence of a fault line, we also went
to the Maine Geographic Survey and looked it up, there is a fault line up near Swanville, is that
the name of the town, there's not a fault line under the tank I guess is what I'm getting at. We
have to design the tank for several building codes, API, which is the American Petroleum
Institute, 620,1 think it's L, we have to design it for the International Building Code, the Maine
building codes, the American Society of Civil Engineers, design and building codes, so all, all
of those take earthquakes into consideration, and then the calculations have to be done based
off the seismic zone you're in, the weights, the height, the diameter, etc., of what you're
building, and then the civil engineers will design for that criteria, and that is what we've done
for this.

BRADSTREET: On this proposed tank for Searsport, what magnitude earthquake are you
designing in anticipation of the rare possibility it could happen?
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GRAHAM: We are following what is shown in the seismic zoning maps which were done by
the International Conference of Building People and structural engineering societies, its not as
easy as saying its a magnitude five earthquake, it is a lot more involved and is based off of the
soil condition that you've actually used that you're building on top of, to how deep the bedrock
is, there is not just a line drawn in the sand for magnitude three earthquake, it's not that simple.

BRADSTREET: You are finding that, you are going down to bedrock, right?

GRAHAM: And beyond in some places.

BRADSTREET: Thank you very much.

PROBERT: Nothing further? Brian.

CALLAHAN: Thank you. No, Mr. Chairman, I had the same question of Mark.

PROBERT: Did you want to rebut something else in here?

FRANGESH: No, I had a question for David Graham. I would just like explanation on the
flare, we've had a couple of criticisms, one last night, that was concerned about the operation of
the flare, and some people talked about in your application here it says you licensed it for 500
hours a year, I think that it's only going to operate for a very fraction of that. Could you
explain to us first about how many hours a year you expect that flare to operate, and will the
pilot be on all the time, a visual, or will it be an intermittent pilot.

GRAHAM: Our goal is to flare zero hours per year. When we are flaring propane, we're
burning propane. We like to sell propane, so our goal is zero hours per year. There's really no
way of saying its going to be ten hours a year, twenty hours a year, we will flare definitely to
test the flare during the course of the year, that's part of our safety program, to test the flare, but
it is like predicting how often the power is going to go out up here or if a piece of equipment is
going to fail.

FRANGESH: No, I understand you have to use the flare during an extended power outage, I
was just asking, I wanted to clarify that it's not going to be on when the plant is in normal
operation.

GRAHAM: No, it will not be on in normal operation, we do not want to run the flare at all.

FRANGESH: Thank you.

PROBERT: Let's please confine our remarks to the two gentleman who are only going to be
here tonight, I think David Graham will be here for the rest of the session and beyond. Brian.
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LA? Cindy? I have one for Mr. Baldridge, and it may not relate directly to performance
standards, but I understanding you are planning to run the operation on imported propane, is
that correct?

BALDRIDGE: Yes, that is correct

PROBERT: Isn't that a little more expensive than domestic propane at present?

BALDRIDGE: At the present market it is more expensive, that is correct.

PROBERT: And roughly what is the spread between the two?

BALDRIDGE: The spread moves around quite a bit, and over the course of this project it has
moved around quite a bit, it has been as wide as a dollar, it has been as narrow as zero, the
point on our project is this is a long-term asset, something that will be in operation for many,
many years, the propane market fluctuates quite a bit, and if you think about it over a long
period of time, we think the market is ripe for bringing in propane at Searsport over a long-term
basis.

PROBERT: And at present, is the market fluctuation about a dollar?

BALDRIDGE: Um-hum.

PROBERT: It's been that way for a while even in excess of that.

BALDRIDGE: That is correct.

PROBERT: I just kind of scratch my head and wonder why you would invest forty-million
dollars or fifty-million dollars into a project that did not look like it would make money today,
the answer's the long run, and if you have all the backing on the thing, I guess you can do it

BALDRIDGE: That's correct

PROBERT: It's your money.

BALDRIDGE: That's correct.

PROBERT: And that's not one of our standards; if you lose money, it's your thing, it's not
ours. I do have a safety question, and since Dr. Raj is here I will present him with that, or Mr.
Hurteau. but what happens, this was submitted from the audience, what are the potential
hazards that could occur in this area were it hit by a severe storm such as Hurricane Katrina or
Irene for Frankenstorm Sandy? Do either one of you two gentlemen want to answer that, since
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it is a safety one. Dr. Raj is here and if he has input.

HURTEAU: The question is you want to know what the impact is...

PROBERT: What are the potential hazards that could occur.

HURTEAU: Well, I can tell you that at Chesapeake, Hurricane Irene came ashore, the eye
passed right over the terminal, we lost power for three days, the facility's integrity was
maintained, we had no damages, no problems, the safety systems in place in Chesapeake
worked as they were designed, and that's exactly what we would anticipate here in Searsport
We would take precautions ahead of time, we cease all unnecessary operations, we basically
button down the hatches and we wait out the storm.

PROBERT: And I gather you probably flared quite a bit.

HURTEAU: During the three days without power we flared for about ten hours a day.

PROBERT: Thank you.

RAJ: Mr. Chairman, may I just add one more piece of information. Normally these types of
tank are designed to withstand at least 150 miles per hour wind, that's an industry standard and
also it's a standard for LNG facilities, so I don't see any hurricane doing any damage to the tank
per se, so as Mr. Hurteau said, at best the power has to be out, therefore you have to flare what
evaporates inside the tank.

PROBERT: Thank you very much. Any other members of the board? We have the code
enforcement officer, I don't like to exclude you from this, Randy?

RANDY HALL: No, sir.

BP: At this time I would like to open it up to interested parties. If you would like to raise your
hand and go, or I could call you in order that we interested you. I think one of the first ones we
have on here was Thanks But No Tanks, would you like to take it Counselor Hinchman? And
please confine it to these two gentlemen.

Steve Hinchman: OK, is it working?

PROBERT: Speak directly into it.

STEVE HINCHMAN: Testing. There we go. OK, Steve Hinchman, counsel for
consolidated groups that include Thanks But No Tank and Islesboro Islands Trust, Friends of
Sears Island, and Retirees, and I won't go through that list every time, but I just wanted to get
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that on the record. The. I guess the first comment I'm going to make is that this is the first time
we have ever seen any of this information, and I would like to reserve the right to give the
information to our expert, I am not able, I'm just an attorney, I'm not a technician, I can't review
it. I need to give it to my expert, and I need time to have them to be able to review it, and I
would like to reserve the right to call, relevant to this information, rebuttal witnesses if
necessary or to recall these witnesses for questioning if necessary. I would like to put that on
the record. With that in mind, I do have a couple of specific questions to Don? You stated that
DCP Midstream Partners has the financial capacity for both construction and operations, and
that you use that structure as a way to track and run the various aspects of your business, and
so the question for you is will DCP Midstream Partners and the parent companies, the ones
with the money, waive limitations on liability such that DCP Midstream Partners will take on
written express liability for any damage from an accident as a contingency of a permit from this
board? So there is no re-fencing of liability between DCP Midstream Partners and the project.

BALDRIDGE: Correct, there's no re-fence of liability between DCP Searsport and DCP
Midstream Partners. DCP Midstream Partners, based on the letter I gave you, is providing full
capacity and wherewithal for the operation and construction of the facility, it has the financial
wherewithal to handle anything that could happen at the facility, on a day-to-day basis, or even
on an episodic basis.

HINCHMAN: So, you would agree to, as a contingency of the permit, to waive the limited
liability protections for any damages related to an accident and include bond or something for
remediation when the project is complete and no longer used?

BALDRIDGE: From a legal standpoint? I think there are a lot of assumptions in that
question. Let me, I guess, state again, DCP Searsport is the company that is building the
project, it is a wholly owned indirect subsidiary of DCP Midstream Partners, it has the full
backing and wherewithal of DCP Midstream Partners to own and operate that facility and to
maintain it, it is our absolute intent to provide the support necessary for DCP Searsport to be
successful to handle anything that comes up that could go wrong, it's a normal course for DCP
Midstream Partners in how it operates and how it's assets are all across the U.S.

HINCHMAN: So, yes or no, will you pay 100% of the costs of damages in the case of an
accident.

BALDRIDGE: Yes, that is our standard course.

HINCHMAN: As a contingent of getting the permit? Some sort of bond or other specific
written agreement?

KRISTIN COLLINS: Can you clarify how that bond would operate or who would be
waiving, I can't figure out the logistics of that, and maybe that's where the applicant's having a
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problem.

HINCHMAN: This is something can be worked out in the process, but I just want to ensure
that if an accident does happen, and nobody wants an accident, but if an accident does happen,
that all of the affected parties, including all of my clients, that they have somebody to go to that
has the deep pockets necessary to make them whole.

BALDRIDGE: I absolutely understand your concern, and I guess I am here to say that DCP
Midstream Partners is absolutely there to behind DCP Searsport, I just need to understand
what it is the mechanics are that you are going to propose, and I think we would be very open
to that type of concept

HINCHMAN: So, you would, say, agree to having the board hire some expert or some
consultant to give them language that would achieve that end?

KILBRETH: I think that, you know, if this is a dialogue that this board is interested in having
with us, we're happy to do that, but, you know, this is not Mr. Hinchman's job, frankly.

HINCHMAN: As an interested party I have the right to ask questions and receive answers.

KILBRETH: You have received the answers that you are going to get. He's already said that,
let me be clear about this. Mr. Baldridge said they're responsible for anything that happens. If
the board has a mechanism to discuss this, he said he is willing to talk about that, he would
come up with the mechanics, but I don't see how we can go any further than that right now.

PROBERT: What I have written down in my notes is that Mr. Baldridge said they will pay
100% of the damages in the event of an accident, correct?

BALDRIDGE: That is correct.

PROBERT: I guess that was the yes-or-no answer you were looking for.

BALDRIDGE: That is a yes.

PROBERT: And then how we get there, you lawyers will have a field day with, it is going to
cost someone thousands of dollars.

HINCHMAN: I am going to hire a lawyer to figure that one out

KILBRETH: But that is what I'm hoping to get past, Mr. Chairman.

COLLINS: Maybe a question about insurance would be helpful in that regard.
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HINCHMAN: So moved. What, how will you handle it from an insurance perspective?
Seriously.

PROBERT: You can raise the mic or stand lower.

HINCHMAN: Can I rephrase the question? Can you submit on paper how you will handle
the insurance provisions for the facility, you don't have to give me a verbal explanation tonight.

BALDRIDGE: Sure, I can just give you how DCP Midstream Partners carries insurance, is
it's normal course, normal business standard that they have, but we can go into more detail on
that.

COLLINS: Is DCP Searsport named as an additional insured in your policy, and vice versa,
subsequent to any claims brought against Midstream but also for Searsport?

BALDRIDGE: I do believe our affiliates are named in our insurance policy for all the affiliates
for DCP Midstream Partners.

HINCHMAN: Don, I have one more question for you.

COLLINS: Do we have a copy of any of the relevant policies or proposed policies that would
cover it? No? Is that something that we could get? I mean, I know the project doesn't exist yet
and maybe that's hard, but an example of how another partner is covered might be helpful?

BODEN: We could certainly come up with some sort of written document that I think
alleviates the concerns about both the liability and the insurance being an adequate amount, I
don't know that we're going to get that tonight.

COLLINS: I mean, if you could get that and share that with Mr. Hinchman's group and
everyone else so that it can be provided to Good Harbor, that would make a lot of sense.

PROBERT: We would like this as soon as practical, by the first of the year.

KB: Can we just clarify, does this include the insurance and the liability, I mean we're happy to
give you information, but can we narrow it a little bit?

SH: Insurance, bond, excuse me, insurance, liability, and then the other question we had asked
was remediation of bond for when the project's decommissioned.

BODEN: Are you talking about a decommissioning bond? OK, those are three separate
things.
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HINCHMAN: Yes.

BODEN: OK.

PROBERT: Clear?

BODEN: Ish.

HINCHMAN: I have one more question for Don.

PROBERT: Please.

HINCHMAN: Will DCP Midstream Partners or DCP Searsport commit to a prohibition on
any future use of this LPG terminal as an export facility? An absolute unconditional
prohibition on ever converting it from import to export?

BALDRIDGE: That is nothing we've considered, it's not in the scope of the project, it would
require additional monies to make it an export facility, I don't know that we would, given it's a
40- or 50-year asset, that we would make something as broad like that at this point given how,
you know, how things change over time, and it is an interesting question, I don't know that it's
something I would commit to today, no.

HINCHMAN: Are you saying it could be converted to an export facility?

BALDRIDGE: That would require a change of the project scope both from a constructabiiity
as well as cost to be able to hand domestic propane and then be able to export it.

HINCHMAN: Certainly. But it could be done.

BODEN: May 1 say just one more thing? The retrofit that we're talking about, or the
conversion would require an amendment, it would come back to the planning board for
consideration, so to the extent that that would be considered, we would have to come back and
revisit the issue, so...

PROBERT: Not necessarily.

BODEN: I think the design would change significantly enough that it would require...

PROBERT: If you get into expansion of your facility down there, square footage expansion,
the way the ordinance is currently written, you still are going to be a propane terminal, there is
not going to be a change of use on that, you are still a fuel terminal, it's not guaranteed that you
would be coming back to us, but I think that question may have already been answered by Mr.
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Graham, and I don't know if you would want to address it further at this point since it the
question is here and you still have your man. I think I have seen some written answers to that
in response to our consultant.

GRAHAM: Well, there are several different aspects of it. First, there would be getting
propane which they call refrigeration-grade propane. If we couldn't get that, it has too much
ethane in it, so we would actually have to flare that, so then we wouldn't meet our air permit,
and so then the compression would be to refrigerate ambient propane down cold enough would
be so much bigger we would be in front of you again, we wouldn't fit in that building.

PROBERT: And the way your pipeline is currently designed, those are one-way valves,
correct?

GRAHAM: Yes, Mr. Chairman.

PROBERT: Thank you.

HINCHMAN: I also have questions for Dr. Raj, and Kelly, I want to refer to one of the slides
you had, I think it's Number 5 on the handout, so if you can put that up, but while she's doing
that, Dr. Raj, the first question is can the 90,000-gallon pressurized tank that's located as part of
this project, can that BLEVE?

RAJ: Well, you have to tell me the circumstances under which you are actually asking the
question. First of all, any pressurized tank has to be subject first to a cooking, believe it or not
that is the word I'm using because it has to be engulfed in a fire for a minimum of fifteen
minutes, and the time actually increases as the size increases, and unless you tell me how you
can have a fire under that 90,000 gallon tank for fifteen minutes and what the agency is
providing the fire, my answer to that is impossible, very unlikely.

HINCHMAN: So, any of the pressurized tanks on, as part of the project, that would be the
90,000 gallon tank, the rail cars and the trucks, and the truck load-outs or the trucks leaving
through driveway, any of them are susceptible under the right conditions to a BLEVE?

RAJ: The rail cars are not, I have worked with the FRA, Federal Railroad Administration,
because of a series of BLEVEs that occurred in train accidents, they have actually changed the
makeup of the rail car, they are insulated, they have heat shields, and they have relief valves, so
none of those conditions will BLEVE a rail car, and since 19,1 am a little fuzzy on the dates,
but I would say mid '80's to now there has never been a single rail car BLEVE.

HINCHMAN: If one of the loaded trucks was involved in an accident such that it did, again
nobody wants an accident of this caliber, but if one did happen, would there be a possibility, if
one goes would there be a possibility of that having a chain reaction with others, if there are
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three load-outs at the same place could others also go as a result?

RAJ: I mean, you are asking a lot of if s and but's included in your question, and 1 hesitate to
answer with a straight face yes or no to that question, because you are giving me a series of
circumstances that all would have to occur in sequence for that to occur, and I don't believe it's
possible, first of all, the ground under the 90,000 gallon is probably graded, so that any liquid
that falls underneath that is graded and is taken away...

HINCHMAN: I was asking about trucks.

RAJ: Oh, then I think somebody else should answer the question.

HURTEAU: With the total product control system, it is unlikely, we can isolate and shut down
every system, all in ten seconds, limiting the amount of fuel that might be released to the
atmosphere, causing any kind of burn situation, every vessel has a release system on it, so the
need to heat a vessel for that period of time to cause a BLEVE is next to impossible with our
total product control system and with the system on the truck, in addition to our cooling
systems that we have with our fire suppression.

HINCHMAN: OK, we'll just leave that one there, then. Is it the, the slide that has Page
Number 5 on the handout, so the question is the parameters for what you modeled I just want
to clarify. I think you are saying there with the ten-minute evaporation, that is a ten-minute
spill, is that the design spill for the NFPA 59 regulations for LNG, is that the assumption that
you used for that analysis?

RAJ: Excuse me, I need to pull some papers out to give you an exact answer. I'm going to
read from the regulation, which is EPA Regulation 68.25, it's called the worst-case release
scenario analysis that is required to be done in the RMP, it says for flammable gasses handled
as a refrigerated liquids at ambient pressure, which is this tank, it states if the released
substance is contained by passive mitigation systems in a pool, which is the sump, with a depth
greater than one centimeter, certainly this is five feet in depth, the owner/operator may assume
that the quantity of the vessel of pipe as recommended in Paragraph D of the section is to
instantaneously to form liquid pool, the volatilization rate shall be calculated in the boiling point
of the substance and the condition specified in Paragraph D, which is something else, it states
the owner or operator shall assume that the quantity which becomes a vapor in the first ten
minutes is involved in the vapor cloud explosion.

HINCHMAN: So, that scenario is based on the EPA's RMP requirements?

RAJ: Correct. And also let me explain something. If you release a quantity for ten minutes at
the highest pumping rate, which I'm borrowing from old NFBA 58 and NFBA 59, and you
channel that into the sump, all of that will not evaporate in ten minutes, because first of all
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initially there is a tremendous evaporation because the ground is warmer than the liquid, but as
the ground cools, the evaporation rate goes down, so the first minute, in fact I held that in my
hand the calculations, the first minute the rate is something, the second minute is something
else, but by the ninth or the tenth minute it is about 15% of the rate of the first minute. So...

HINCHMAN: I'm just trying to clarify what the design model was that you used to come up
with the calculation...

RAJ: That's exactly what I'm trying to explain, Mr. Hinchman.

HINCHMAN: Then, your answer is the EPA comp plan, correct?

RAJ: The EPA states it can take ten minutes of votalization into the sump, yes, indeed, that's
where I took it.

HINCHMAN: OK. Is that the same design spill that they use for LNG and under NFPA 59A
that you were also referring to? I thought that's what I heard you say as you gave your original
presentation.

RAJ: It is, and it is spelled out, they consider only a ten-minute spill at the highest rate of
release, if you don't have any controls, if you have any kind of controls like a shut-off valve,
you take that part apart, if it shuts down in ten seconds, you only consider ten seconds of liquid
being released.

HINCHMAN: OK, and so you testified that you're familiar with NFPA 59...

RAJ: 59A.

HINCHMAN: ...59A. If you model that ten-minute spill and the vapor cloud dispersion
model and the impacts of that go outside the boundaries of the facility, under the minimal siting
separation distance requirements, can you go outside the fence in a ten-minute spill accident
scenario that you just described for LNG?

RAJ: I'm not sure I understand the question. Let me make sure I understand that.

PROBERT: Do you want LNG or LPG?

HINCHMAN: The, the question is under NFPA 59, which is the design spill that you just
said you applied here, if that goes beyond the boundaries of the property, would the minimum
siting requirements under federal law, which adopts NFBA 59A, would you be allowed to site
an LNG facility where the vapor cloud explosion dispersal pool goes beyond the boundaries of
the facility?
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RAJ: Mr. Hinchman, first of all there is no requirement for vapor cloud explosion
consideration in NFPA 59A or in 49C in Part 193, which is the federal regulations. The way
we bring this vapor cloud explosion issue, it is, the two things you consider in those
regulations are fire, which is the model I showed you, the other is how far does the vapor go
before it becomes below lower flammable limits. And, if that happens beyond the boundary
then you have to do something else, there are all kinds of systems to diffuse them, so under no
circumstance shall vapor go beyond your property line in a concentration greater than the lower
flammable limit

HINCHMAN: OK, perfect, that was what I was looking for. Can you tell us what is 0.11
miles in feet?

RAJ: Oh, I don't have a calculator here and I'm not the best in arithmetic at this time of the day,
so it's approximately 630, give or take a few. If anyone has a calculator, you multiply by by 50
to 80 and you'll get it

HINCHMAN: Thank you. No more questions, with the reservation I made at the beginning.

PROBERT: Reservation. Brian, did you have any questions?

CALLAHAN: Yes, I wanted to clarify the decommissioning bond, so that that would include
decommissioning at any time, and the scenario I'm thinking of is the fact at the time you're not
anticipating getting out of the LPG market because, you know because of the market
fluctuation, but who knows, you get halfway through building the plant, if we grant
permission, and then decide whoops, this was a really bad decision, and we don't want that
structure standing there and have the taxpayers of Searsport to have to tear it down, so would
that contingency be included in the decommissioning bond?

BODEN: We can propose some decommissioning language that we found in other types of
projects that I think will address your concerns. There are certain things that trigger it, and once
that happens, then it would go into effect.

CALLAHAN: Thanks.

PROBERT: Steve, you are covering Islesboro Island Trust as well, correct? Albert Hall is in
there.

ED BEAROR: Thank you, Mr. Chairman. Again, I'm Ed Bearor, I'm representing Mr. Hall. I
have questions for Mr. Baldridge, just a few, he was the first presenter this evening, I believe.
Mr. Baldridge, I apologize, I'll try to speak more directly into the mic. Mr. Baldridge. you
identified yourself as the senior vice president of marketing?
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BALDRIDGE: Correct

BEAROR: What is your function with DCP as senior vice president of marketing, what is the
objective of your job?

BALDRIDGE: Well, so, what reports up to me is the marketing assets of the NGL pipe lines
NGL fracsination facilities, our wholesale propane business, our NGL storage, I'm responsible
for the commercial and operational aspects of those assets.

BEAROR: So, you're not a marketer in the common parlance of the word, you're not out there
to build business, to sell more propane or make accounts or things of that nature?

BALDRIDGE: In terms of me personally, no, the people that work in my organization are
responsible for that

BEAROR: And you're the senior vice president of that part of the organization?

BALDRIDGE: Yes.

BEAROR: Good. So you're in sales, are you in sales?

BALDRIDGE: Sales is within my organization, I also have the operations, I also have the
business development, I have the commercial management of the asset, and sales is inside of
that organization, correct

BEAROR: You describe the assets that DCP Midstream will bring to bear on this project, and
I think if I understood your testimony, there's two billion dollars worth of assets under DCP
Midstream's control is that your testimony?

BALDRIDGE: DCP Midstream partners has approximately two billion dollars worth of
assets.

BEAROR: And what do those assets consist of, I'm not downing the dollar, but are we talking
about plants such as the one you are proposing here in Searsport that are spread around the
country and other facilities?

BALDRIDGE: So, DCP Midstream Partners' assets consists of NGL pipelines in Colorado,
Louisiana, Texas, has natural gas processing plants in Louisiana and Texas and has processing
plants in Wyoming, pipeline in Colorado, it has an NGL storage facility in Michigan, has gas
plant and gas pipelines in Michigan, also propane assets that are the rail and truck terminals
here in New England.
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BEAROR: And of those two billion in assets, is there a percentage of that that is basically
ready cash on-hand as opposed as in-the-ground infrastructure as you just described?

BALDRIDGE: We certainly have cash on-hand as well as credit facilities, you know DCP
Midstream Partners is a publicly traded company, we file our financials with the SEC on a
quarterly basis that outlines our cash on-hand as well as our access to credit as well as what's in
hard assets.

BEAROR: And when you describe the two-billion in assets, that doesn't include the one
billion in the, the one billion in credit facilities that you maintain, is that right?
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BALDRIDGE: It does not.

BEAROR: And that credit facility that you describe, is that what is outlined in this credit
agreement I'm showing you something that was submitted to the board at an earlier date, I can
show it to you.

BALDRIDGE: Yes, yes, I'm told that is what we submitted, that's correct

BEAROR: And this, this is basically what a homeowner might consider a line of credit, is that
essentially what this is?

BALDRIDGE: I think that's a fair, a fair explanation.

BEAROR: And do you know what the expiration date on this particular one-billion-dollar line
of credit is?

BALDRIDGE: I don't know that off-hand.

BEAROR: If I told you it's only four years from now, would that surprise you?

BALDRIDGE: It would not surprise me, that's a not-uncommon business structure with
banks.

BEAROR: Now, you say that DCP Searsport will have access to DCP Midstream's one-
billion-dollar credit facility, at least I was making notes as you were speaking, is that an
accurate statement?

BALDRIDGE: That is correct, DCP has submitted a letter tonight which gives affirmative
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evidence that DCP Searsport has access to DCP Midstream Partners' financial capabilities.

BEAROR: And it has, and I assume that DCP Searsport is just one of many subsidiaries of
DCP Midstream?

BALDRIDGE: DCP Searsport is one of many entities that is owned by DCP Midstream
Partners.

BEAROR: And those other entities also have access to the same billion-dollar credit facility?

BALDRIDGE: That is a facility that is for the use of DCP Midstream Partners for all of it's
business.

BEAROR: For all of it's business?

BALDRIDGE: Yes.

BEAROR: So, it is not as if there is a billion dollars available for this particular development?

BALDRIDGE: No, since it's a 50-million-dollar project, it's not contemplated but they may
have access to all one billion.

BEAROR: But DCP Searsport would have to stand in line with the other subsidiaries and
have its request for funds evaluated along side other facilities that are owned by DCP
Midstream, right?

BALDRIDGE: DCP Midstream Partners is a company that has assets across the country, it
provides financial support and capabilities for the business, the ongoing business, that's the, the
point of the letter is to make it clear that DCP Searsport is not an island of itself but it is within
the umbrella of DCP Midstream Partners, it has the full support of DCP Midstream Partners in
terms of its construction and operations.

BEAROR: And, if we discuss the assets of DCP Midstream as being two-billion dollars
worth of assets and a billion-dollar credit facility in terms that we just discussed briefly
regarding this facility agreement, are there liabilities that the company carries?

BALDRIDGE: Sure. Again, we file our financial statements every quarter with the SEC,
liabilities and assets, as any typical company would have.

BEAROR: And I'm kind of a new kid on the block here, has that sort of statement been
provided to the Searsport Planning Board?
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BALDRIDGE: I doubt that we've submitted that, it's something that we file quarterly and is of
public record, certainly something that that we could provide.

BEAROR: But you haven't, right?

BALDRIDGE: I don't think it's been requested, but we can certainly do that.

BEAROR: I have a few questions for, I have a few questions for Dr. Raj, is it doctor?

RAJ: Yes, sir.

BEAROR: Are you familiar with my client, Mr. Hall's property and it's proximity to the
proposed site?

RAJ: No, sir.

BEAROR: You're not. How close, if you were in the restaurant and motel business, how
close would you want your site to be to this tank?

RAJ: I am not in the restaurant business, I am in the consulting business, and so I wouldn't be
able to answer your question.

BEAROR: Well...

RAJ: If I put myself in the shoes of a restaurant owner, I don't know what inventory he has,
and I'm sorry.

BEAROR: OK, let's assume that you're consulting for Mr. Hall, and he says there this is this,
is it 22-million or42-million gallon...

RAJ: It's 22.

BEAROR: ...22-million gallon facility like DCP contemplates, and he is thinking of building a
restaurant and a motel about 400 feet from that tank, would you tell him that's a good idea?

RAJ: It depends on the question that he asks me, what is a good idea? What is a good idea?
What do you mean by good idea? Is it safe? If I answer your question, if the question asked is
is it safe, I'd say yes. I have lived in my home within 30 feet of a 500 gallon pressurized LP
tank; oh, tell me about it, I mean people are concerned about that and they have it at McDonalds
right next to, we go to McDonalds all the time, and we go to hospitals, hospitals have liquid
oxygen, we don't go to hospitals because there is a liquid oxygen tank? I think you have to be
concerned with the risks of it, which means how often something has happened, what kind of
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safety procedures are included and what emergency responses are there, so I can't answer the
question simply if you ask something is it blue or grey, I just cannot answer that question, I'm
sorry.

BEAROR: In your preparation for this evening's presentation, and your handouts and all, did
anyone from the DCP team tell you there was a motel and a restaurant within 400 feet?

RAJ: That was not the scope of my work, the scope of my work is to consider all the possible
releases and see how far the statutory, regulatory and standards requirements are in terms of the
safety for people. Buildings can withstand a lot more heat than people, the building criteria,
and as you can see in fact in NFPA 59A or 49C report is 32 kilowatts per meter squared, I
have exposed myself to 13 kilowatts per meter squared, and it's very hot, you have to run
away, so buildings can withstand a lot more.

BEAROR: Let me just stick with one of your presentations for the moment. Do you have the
slide that showed , I've got it here, the pages may be a little different. There is one, it was Page
10, it is the one that shows the vapor cloud. There you go. What's the scale on that thing
there?

RAJ: This is a schematic diagram, there's no scale, that depends on how big the dyke is and
how much vapor is coming out, at what rate, the wind conditions, the atmospheric conditions,
whether it is early morning or 12 o'clock in the morning, when everything is being turned on in
the atmosphere, this is just a schematic to show you all the stratifications inside the cloud, it is
not a uniform cloud, you have different concentrations and different lengths, and the distance to
which it goes is also depending on how fast things are coming out, and maybe if I can use the,
how fast is liquid evaporating here, that depends on what the ground conditions are, there are
too many things variable, this is a schematic representation of what it is, I didn't say miles or
feet or centimeters here.

BEAROR: I see. And so you don't have any distances, miles, feet, centimeters, so we don't
know how fast the wind is blowing or the time of day and whether it is sunny or cloudy or
anything of that nature?

RAJ: No sir. I do have those things in a handout, calculations are provided, I didn't want to
give you a whole bunch of calculations on the screen here which would not be very effective
for people.

BEAROR: So, in this schematic, though, where is the tank, where is the tank from which the
LPG is spilling and creating those vapors or clouds?

RAJ: This is a representation of a generic dispersion of a heavy vapor generated from a liquid
that is boiling in a contained area, whether there is a tank or not I don't care, in fact I have done
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experiments actually spilling LNG into a dyke like this, six feet and twenty feet diameter, let me
put it this way, from a truck that was standing there, dumped the whole thing, the truck was
pulled out, so there's no need for a tank It's just what happens to the liquid. This could be any
liquid that loses vapor by boiling.

BEAROR: So, this schematic has nothing to do with a proposed tank in Searsport and the
dispersion characteristics of the LPG vapor cloud that might escape from it?

RAJ: No, it has everything to do with it, that is what schematic is all about. I don't have
numbers, numbers are in the tables I have provided the planning board.

BEAROR: So, do you have those numbers in front of you?

RAJ: No, I don't have it here, I can look it up.

BEAROR: Well, where I'd like to go with this is can you tell me where my, let's assume, let's
assume, work with this assumption if you can, doctor, that the tank is probably on the left-hand
side of that vapor cloud. We see the wind blowing from left to right across the screen there,
right do I understand that?

RAJ: In the schematic, yes, it could be going right to left in the picture, or the other way
around, so that is no representation of which way the wind is blowing, left to right, simply
because the vapors get carried down wind.

BEAROR: Right, right. The wind is blowing from left to right, and so the vapor cloud is
going to move from left to right?

RAJ: Correct.

BEAROR: Alright. So, if the source of generation is to the left side of that screen, the vapor
cloud is going to blow to the right. Correct?

RAJ: Correct.

BEAROR: Alright And, so the size of that cloud and the dispersion area it covers is going to
be a function as far as the wind, which way the wind is blowing, is that right?

RAJ: Correct

BEAROR: Alright. Do you have any idea what the prevailing winds are in the vicinity of my
client's property or the tank?
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RAJ: Let me also say that the higher the wind speed the faster the dilution of the vapor the
shorter the distance, the lower flammability limit, so just by saying wind direction is not
enough, you've got to tell me what wind speeds are, what other obstructions there are, this is all
mixing things, you can put sugar in coffee and mix it and mix it around because of turbulence,
you can just let it sit there, it can sit forever, so I think, I have a hard time understanding the
question, this is a schematic, and I have given the numbers, I have gone over the schematic,
explained how things might look, I think I've explained this is a schematic, this should give you
an idea on what it is, you can call it a cartoon if you want. Basically, basically it is representing
how a heavy vapor generated by a liquid disperses on the ground. If you ask me distances you
have to give me all kinds of other things, and those are complicated calculations, I can't give
you an answer yes or no today to your client's location.

BEAROR: So, you can't tell me if that vapor cloud would envelop Mr. Hall's property or not
in your schematic?

RAJ: Schematics don't give you distances, sorry.

BEAROR: OK, it's your schematic. So, there's another screen I'd like you to look at, and it's
my Number 12, it's this document here that's entitled TNT Equivalent Vapor Cloud Explosion
Hazard. Can you hear me?

RAJ: Yes, sir.

BEAROR: Can everyone else hear me? I guess I just am just going to talk right like this. I
have been heckled by better.

PROBERT: You've got to move along with it, though.

BEAROR: Dr. Raj, Mr. Hall's property, his motel and his restaurant, are within. 11 miles of
this vapor cloud explosion hazard distance for sump releases that you've got up on the screen
there. So, what does that mean? What is he going to experience under these circumstances?

RAJ: First of all, this was a required calculation for hazard assessment per RMP, I'm not
subscribing to the statement that you are ever going to have a cloud explosion like this, let me
put it that way, because all of the explosions that have been done in the open with clouds being
ignited have not exploded. Having said that, what does it mean? It's a 1 PSI over-pressure.
That number 1 PSI over-pressure is dictated by RMP in calculating the hazards, so whether
that is actually the correct number or not, I don't know, but again it is a regulation number. So,
I PSI over-pressure you can have partial breakage of glass, between 1 and 2 PSI, over
pressure lasts for very short durations of time, we are talking milliseconds, and that is not a
pressure that is applied forever, so this is like a blast we're getting, you know, going by, and so
I PSI over-pressure says there may be partial demolition of your wooden walls, partial
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between I and 2 PSI, so that's the criteria.

BEAOR: So, that's what he would likely experience under that, under that chart there?

RAJ: If you believe the required calculation procedures that I indicated in RMP, and by the
way RMP is not for siting purposes at all, that is not the intent for RMP, it is for emergency
response, risk management plan, so I have my own doubts about whether that should be
applicable to a siting criterion as we indeed are discussing here, so that's for a different day, but
if you do the calculations as are required, that number .11 miles, and you go to the chart and
say what is 1 PSA, I am going to pad the numbers, the information the literature, it says I to 2
PSI glass breakage and, you know, and partial breakage of walls.

BEAROR: OK. Finally, you began your presentation by telling us that if there was spilled
liquid, it would be conveyed as far as possible from the tank, do you recall that statement?

RAJ: Yes, indeed.

BEAROR: Why would it be conveyed as far as possible away from the tank?

RAJ: Can you give me a minute, I want to read from NFPA 58 code that's required you
actually have to grade your dyke, also provide channels for conveying any liquid that is near
tank to the sump. It's a requirement therefore they would be complying with that requirement.
So, if you spill a liquid anywhere, it would be conveyed to the sump.

BEAROR: Why is that necessary? Why would the regulations require that?

RAJ: Because you don't want liquid close to the tank.

BEAROR: Why?

RAJ: Because if there's a fire the tank should not be affected. It is a safety requirement.

BEAROR: Is this tank penetrable by a terrorist weapon?

RAJ: I'm not an expert on terrorism, sir, so I don't know what weapon you're talking about,
you know, so, unless you are very clear about what it is, and even if that is the case I don't
think I will be able to answer, I have, I am aware of some of the incidents that have happened
with LPG tankers overseas, and none of them have had any kind of explosions, because if any
kind of incendiary device enters a tank with liquid, it gets quenched, you don't burn a liquid,
you burn vapor. When you have a pool fire, it's not the liquid that is burning, the liquid is
evaporating and the vapor mixes with air, first of all without air mixing you cannot burn
anything, so when you penetrate a tank and something goes inside the liquid, it will not have
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any effect.

BEAROR: So, let me just ask you this, then, and I'll finish up, Mr. Probert. If somebody with
a desire to do harm rented a room in a motel 400 feet away and had a device of some sort that
would blow a hole through the bottom of that tank, would anything come out of the tank?

RAJ: If you blow a hole in any tank, even water tanks, things will come out

BEAROR: OK, so stuffs coming out now because a hole has just been blown in the bottom
of the tank, and then there is another device that creates a fire, then what's going to happen if
that device comes in contact with that material that's pouring out of the tank?

RAJ: So, we could postulate any of the theoretical if s and but's, but I think you have to look at
the practical things. If a terrorist comes to Searsport and stays in a motel with some kind of a
weapon, I think we have all failed in our citizenship.

BEAROR: Thank you.

BP: Settle down. That concludes those, is Friends of Sears Island already covered? These
two gentlemen right now, yes. David Italiaander, I think you have something.

DAVID ITALIAANDER: Hi, David Italiaander, 72 West Side Lane, Searsport My
background, it's commercial, I am very familiar with margins, spreads, my question is a
commercial one, how long will DCP lose 120 million dollars a year importing propane,
because as you said you are going to build your terminal and operate it knowing that you are
down dollar a gallon right now, knowing that most analysts in this country believe that because
of hydrofracking, natural gas will be in tremendous supply, as will LPG, for years if not
decades to come. No one expects, no one that I know of, no professional, expects a premium
for Northern American propane in the foreseeable future, so, at your volumes that you state, a
dollar a gallon, is 120- to 130-million dollars a year. On the other hand, a dollar a gallon, 264
dollars a ton, freight to Europe is about fifty to sixty dollars a ton, you would make thirty to
sixty million dollars by exporting. Are we really to believe that you are going to invest
hundreds of millions of dollars in losses to have a terminal that might in ten or fifteen years,
when the market turns around, make money, I mean that's really what you're asking us to
believe, is that really your contention?

BALDRIDGE: Sir, the propane market fluctuates quite significantly, this project will not be up
in service probably for two years, given construction time, we are very familiar with the New
England market and the pricing, and we are very familiar with international pricing. We believe
there is a market for propane here, and it is in support of the project, and that is why we have
brought it forward, we are not building this project to lose money, that is not our contention.
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ITALIAANDER: When is the last time you did a full case study, when you looked at margins
from top to bottom, did your analysis and defended the project from a business standpoint, I
realize your people want to build, that a bunch of people are assigned to build it, but the
business people, when is the last time they actually defended the business case that underlines
this project?

BALDRIDGE: So, we reviewed this project internally multiple times, this year, last year, and
the previous year, again this is a project that we have been considering since 2007 and are very
familiar with the market and the market conditions, and we understand what the stock market is
today, and again it is our contention that we aren't building this project to lose money.

ITALIAANDER: One final question. You state it is a very volatile market. When was the
last time the spread relationship between import and domestic changed by a dollar, which is the
spread we are seeing, we are seeing tremendous spreads, we haven't seen these kinds of
spreads for decades, if ever.

BALDRIDGE: A very large variable of that is being predicated by what happened with crude
oil and red crude versus west Texas intermediate crude in the U.S., so it has been a dramatic
upheaval in the past 24 months, no question about it.

ITALIAANDER: Is it your contention, then, that it is driven primarily by oil and not wet gas
production, increase in wet gas and increase in propane as a result, so...

BALDRIDGE: All of those are factors, the international crude market is a factor for
international energy prices as well as domestic supply and demand.

ITALIAANDER: All those factors point to premiums for overseas for oil and gas compared
to the U.S., also all the predictions are that we, the U.S., will be producing more oil than Saudi
Arabia by 2020, so all the predictions are for continued downward pressure in the U.S. and
higher upward pressure, so the spreads are going against you and are expected to go against
you for decades, how does that work?

BALDRIDGE: We as an industry haven't done well in predictions, the market changes quite
rapidly.

ITALIAANDER: Good luck with that

PROBERT: I think he answered your question, and we are going to adjourn at 9:30, there is
one other interested party, I don't know if he has anything to add tonight or not. Penobscot
Bay Pilots, Mr. Gelinas. We have covered the interested parties, the planning board for these
two gentlemen? You always get the last word, don't you?
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KILBRETH: I just want to ask a question again. I assumed since there was no appearance,
that Good Harbor is not here and didn't have any questions that they wanted to ask DCP, when
they knew our presentation was going to be made, I want the record to be clear that...

PROBERT: The fact that they're not, they're not here tonight, I still have the floor, thank you
Steve. Right now we're going to recess this meeting until 6 p.m. tomorrow evening, same time,
same place, and don't make a lot of plans for Friday night, it's not looking good right now.

ADJOURNED

I hereby attest the above transcript accurately reflects the the Searsport Planning Board meeting
of November 26,2012 to the best of my ability.
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